




























would apply equally to other geographically large BAs. The question, then, becomes one of 

ratemaking: is it reasonable to establish rates that distinguish between individual renewable 

generators on the basis of their operating characteristics?42 Not for nothing do Bonbright's 

principles of ratemaking include "practical attributes of simplicity ... and feasibility of 

application.,,43 In a perfectly economic world, every wind farm will have its own regulation 

burden per megawatt of installed capacity-and its own rate. Clearly, that is impractical. On the 

other hand, a standard dollars-per-megawatt-month integration tariff can be established, but that 

incents the clustering effect, even when it has a tendency to exacerbate regulation needs. 

or NorthWestern, the context that led to the establishment of a zonal integration tariff was a 

PURP A proceeding, where a generator gets paid for energy, but also must pay something back 

for integration service. For other utilities, an implied integration cost is an important part of 

integrated resource planning that is intended to surface the least-cost resource for the benefit of 

ratepayers. Transmission utilities, operating within the context of their open access transmission 

tariffs, have the obligation to charge renewable generators an integration tariff different than the 

traditional Schedule 3, regulation and frequency response, or Schedule 9, generator imbalance, 

charges as a result ofFERC's 2012 Order 764.44 These filings, if utilities elect to make them, 

should at least contemplate proposing a zonal integration tariff in BAs where existing wind 

demonstrates a problematic clustering. 

utility's rates are driven by its peculiarities. As explored above, there are many situations 

when a zonal integration tariff would be needlessly complex given other mechanisms that exist 

for coping with renewable integration. Such a tariff could seem a pointless bauble in a robust 

regional market that used security-constrained economic dispatch and locational marginal pricing 

signals to derive the benefits of diversity across a wide geographic footprint. But for utilities that 

find themselves isolated from markets and short on flexible capacity, zonal tariffs are an 

important new tool to consider in encouraging efficient siting of intermittent resources. 

42 FERC, as a policy matter, has seemed to answer "yes" to this question, although in a context different than zonal 
integration charges. See Integration a/Variable Energy Resources, 139 F.E.R.C. 61,246, pp. 222-223 (June 22, 
2012) 

James Bonbright, Principles 0/ Public Utility Rates, (Public Utility Reports: Arlington, 1988), p. 384. 
44 Integration a/Variable Energy Resources, 139 F.E.R.C. 61,246, pp. 222-223 (June 22, 2012). 
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