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At the meeting of the Public Service Commission of the State of Montana held at the
Commission's Offices in Helena, Montana, on Friday, April 15, 2011, the following members
were present:

Bill Gallagher, Chairman
Brad Molnar, Vice Chairman
Gail Gutsche, Commissioner
Travis Kavulla, Commissioner

Commissioner Vincent was excused, but left his proxy with Commissioner Gutsche.

APPEARANCE
Kate Whitney, Administrator, Regulatory Division

(179) In the matter of the approval of Commission Minutes for the week of March 21, 2011.

Commissioner Gutsche moved to APPROVE the Commission Minutes for the week of March
21, 2011. Commissioner Kavulla seconded the motion, which passed unanimously.
Commissioner Vincent voted Aye by proxy.

APPEARANCE
Gary Duncan, Regulatory Division

(180) In the matter of the Commission's discussion in Docket No. N2011.3.21: FCC NPRM on
USF and ICC reform.

Commissioner Kavulla moved to APPROVE the draft reply comments to FCC in Docket No.
N2011.3.21. Commissioner Gallagher seconded the motion, which passed unanimously.
Commissioner Vincent voted Aye by proxy.

APPEARANCE
Justin Kraske, Legal Division
Eric Eck and Leroy Beeby, Regulatory Division

(181) In the matter of the Commission's discussion in Docket No D2010.4.44: NorthWestern
Energy/Townsend Propane. NorthWestern Energy’s application for propane supply cost account
balance and rate adjustment for Townsend Propane.

Commissioner Gutsche moved to DEFER Docket No. D2010.4.44 to next week. Commissioner
Kavulla seconded the motion, which passed unanimously. Commissioner Vincent voted Aye by

proxy.

APPEARANCE
Justin Kraske, Legal Division
Leroy Beeby, Regulatory Division
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(182) In the matter of the Commission's discussion of A Bar B Estates Subdivision
abandonment of service: Does the Commission want to investigate and respond to A Bar B
LLC’s threat to abandon water service in its subdivision in Columbus, MT.

Commissioner Gutsche moved to DIRECT staff to prepare a letter for the Chairman’s signature
to A Bar B and its attorney explaining that as a public utility it cannot abandon water service
without Commission approval. Commissioner Gallagher seconded the motion, which passed
unanimously. Commissioner Vincent voted Aye by proxy.

APPEARANCE
Eric Eck and Will Rosquist, Regulatory Division
Jason Brown, Legal Division

(183) In the matter of the Commission's discussion in Docket No. D2010.5.50: NorthWestern
Energy’s annual electric supply tracker.

Commissioner Kavulla moved to APPROVE the order in Docket No. D2010.5.50.
Commissioner Gutsche seconded the motion, which passed 3-1. Commissioner Molnar voted
Nay. Commissioner Gallagher abstained. Commissioner Vincent voted Aye by proxy.

APPEARANCE
Phil Cooke and Tina Shorten, Consumer Division
Gary Duncan, Regulatory Division

(184) In the matter of the Commission's discussion in Docket No.FCC 11-32: FCC notice of
proposed rulemaking. Lifeline and Link Up Reform and Modernization.

Commissioner Gutsche moved to DIRECT staff to review initial comments and return to the
Commission with draft reply comments in FCC 11-32. Commissioner Gallagher seconded the
motion, which passed unanimously. Commissioner Vincent voted Aye by proxy.

APPEARANCE
Brian DeKiep and Kim Moran, Regulatory Division

(185) In the matter of the Commission's discussion of OMS comments to FERC: demand
response compensation in the organized wholesale power markets and frequency regulation
compensation in the organized wholesale power markets.

Commissioner Gutsche moved to SUPPORT OMS comments to FERC with staff’s suggested
footnote. Commissioner Kavulla seconded the motion, which passed unanimously.
Commissioner Vincent voted Aye by proxy.
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APPEARANCE
Kate Whitney, Administrator, Regulatory Division

(186) In the matter of the Commission's discussion of Out of state staff travel.

Commissioner Gutsche moved to APPROVE travel for Mike Dalton and Dagan Lynch to attend
Camp NARUC in August 2011. Commissioner Kavulla seconded the motion, which passed
unanimously. Commissioner Vincent voted Aye by proxy.

APPEARANCE
Kate Whitney, Administrator, Regulatory Division
Staci Litschauer, Administrator, Centralized Services
Dave Degil, Centralized Services

(187) In the matter of the Commission's discussion of PSC consultant funds and FY 2009 carry
forward funds. Discuss use of consulting funds for ITS merge and documents scanning project.

Discuss use of FY2009 carry forward for document scanning project, Bollinger room chairs and

office side chairs.

MOTION 1: Commissioner Kavulla moved to EXPEND use of consultant and carry forward
funds on the listed ITS rewrites. Commissioner Gutsche seconded the motion, which passed
unanimously. Commissioner Vincent voted Aye by proxy.

MOTION 2: Commissioner Gallagher moved to AUTHORIZE staff to begin preparation of the
boxes in house and request proposals for contract scanning, and return to the Commission with
price information for the scanner. Commissioner Kavulla seconded the motion, which passed
unanimously. Commissioner Vincent voted Aye by proxy.

MOTION 3: Commissioner Gallagher moved to APPROVE security cameras for the front and
rear doors and supporting camera station software. Died for a lack of second.

MOTION 4: Commissioner Gutsche moved to AUTHORIZE staff to get chairs as necessary for
the Bollinger Room, Commission Conference Room and office side chairs. Commissioner
Kavulla seconded the motion, which passed 4-1. Commissioner Molnar voted Nay.
Commissioner Vincent voted Aye by proxy.

APPEARANCE
Staci Litschauer, Administrator, Centralized Services

(188) In the matter of the Commission's discussion to authorize Staci to Post Legal job opening.
Commissioner Kavulla moved to APPROVE listing the legal job opening including salary for

two weeks. Commissioner Gutsche seconded the motion, which passed unanimously.
Commissioner Vincent voted Aye by proxy.
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APPEARANCE
Commissioner Gutsche

(189) In the matter of the Commission's discussion of Presiding Officer elections.

MOTION 1: Commissioner Gutsche moved to REMOVE Commissioner Gallagher as chairman
of the Public Service Commission. Commissioner Kavulla seconded the motion, which passed
3-2. Commissioner Gallagher and Commissioner Molnar voted Nay. Commissioner Vincent
voted Aye by proxy.

Commissioner Molnar resigned as Vice Chairman and offered his letter of resignation.
Commissioner Gutsche temporarily took the Chair position.

MOTION 2: Commissioner Kavulla moved to open nominations for chairman. Commissioner
Gutsche seconded the motion.

Commissioner Gutsche nominated Commissioner Kavulla as Chair. Commissioner Kavulla
accepted the nomination.

MOTION 3: Commissioner Kavulla moved to close nominations. Commissioner Gutsche
seconded the motion, which passed 3-0. Commissioner Molnar and Commissioner Gallagher
abstained. Commissioner Vincent voted Aye by proxy.

Vote on Election of Commissioner Kavulla as Chairman passed 3-2. Commissioner Gallagher
and Commissioner Molnar voted Nay. Commissioner Vincent voted Aye by proxy.

MOTION 4: Commissioner Kavulla moved to open nominations for Vice-Chair. Chairman
Kavulla nominated Commissioner Gutsche for the Vice-Chair. Commissioner Gutsche accepted
the nomination.

Commissioner Kavulla moved to close nominations. Commissioner Gutsche seconded the
motion, which passed 3-0. Commissioner Gallagher and Commissioner Molnar abstained.
Commissioner Vincent voted Aye by proxy.

Vote on Election of Commissioner Gutsche as Vice-Chair passed 3-2. Commissioner Gallagher
and Commissioner Molnar voted Nay. Commissioner Vincent voted Aye by proxy.
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There being no further business to come before the Commission the meeting was adjourned.

ATTEST:

Verna Stewart
Commission Secretary

(SEAL)
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W.A. GALLAGHER, Chairman

BRAD MOLNAR, Vice Chairman

GAIL GUTSCHE, Commissioner

TRAVIS KAVULLA, Commissioner

JOHN VINCENT, Commissioner



