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Company Name: Qwest Corporation

General Information

SCHEDULE 1

Year: 2003

1. Legal Name of Respondent:

Qwest Corporation

2. Name Under Which Respondent Does Business:

Qwest Corporation

3. Date of Incorporation:

The Colorado Telephone Company was organized January 10, 1881, consolidated with the Tri-State Telephone

and Telegraph Company on July 17, 1911, forming the Mountain States Telephone and Telegraph Company which

on July 20, 1911, purchased the Rocky Mountain Telephone Company. On January 1, 1991, the Mountain States
Telephone and Telegraph Company was merged with Northwestern Bell and Pacific Northwest Bell to form

U S WEST Communications, Inc. On July 1, 2000, U 8 WEST, Inc., together with all its subsidiaries, including U S WEST
Communications, Inc., was merged into Qwest Communications International, Inc.

4. Address to send Correspondence Concerning Report:

441 North Park Avenue, Room 007 - P. O. Box 1716
Helena, Montana 59624

5. Person Responsible for This Report:

Cheryl Gillespie

5a. Telephone Number:

(406)441-7144

Control Over Respondent

1. If direct control over the respondent was held by another entity at the end of the year, provide the following:

1a. Name and address of the controiling organization or person:
Qwest Communications International, Inc.
1801 California Street
Denver, Colorado 80202
1b. Means by which control was held:
Through ownership of voting securities
1c. Percent Ownership:

100%
Board of Directors
Line Name of Director Fees Paid
No. and Address (City, State) During Year
(2) (b)
1 Richard C. Notebaert Denver, Colorado None
2 Oren G. Shaffer Denver, Colorado None
3
4
5
6
7
8
9
10
11
12
13 [Chairman of the Board: Richard C. Notebaert
14
15
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Company Name: Qwest Corporation

Officers

SCHEDULE 2

Year: 2003

Line Title Department Over Which Name and Address of Person
No. of Officer Jurisdiction is Exercised Holding Office at Year End
(a) (b) (c)

1 Chairman, Chief Executive Officer & President Richard C. Notebaert, Denver, CO
2 Vice Chairman & Chief Financial Officer Oren G. Shaffer, Denver, CO

3 Executive Vice President Consumer Markets Paula Kruger, Denver, CO

4 Senior Vice President Finance and Treasurer Janet K. Cooper, Denver, CO

5 Senior Vice President Network Operations and Engineering Robert L. Jones, Seattle, WA

6 Senior Vice President Finance and Controller John Richardson, Denver, CO

7 Senior Vice President Network Operations and Engineering Robert Tregemba, Denver, CO

8 Vice President-Finance & Assistant Treasurer Rahn Porter, Denver, CO

9 Vice President & Secretary Stephen E. Brilz, Denver, CO

"y
o

Assistant Secretary

Christian A. Pedersen, Denver, CO
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Company Name: Qwest Corporation

SCHEDULE 3

Page 1 of 2
Total Company Balance Sheet

(Thousands of Dollars) Year: 2003

Line Acct. This Last

No. No. Description Year Year

(a) _ (b) (c) (d)

1 CURRENT ASSETS:
2 1120 } Cash and Equivalents 935,581 253,683
3 1180 | Telecommunications Accounts Receivable - Net 1,069,192 1,251,877
4 1190 | Other Accounts Receivable - Net 310,872 411,643
5 1200 | Notes Receivable - Net 801 1,262
6 1210} Interest and Dividends Receivable (668) 169
7 1220 | Materials and Supplies 156,449 152,055
8 |*} 1280} Prepayments 76,755 178,428
9 |~ 1290 | Prepaid Rents 24 24
10 }~] 1300 ] Prepaid Taxes 65,728 174,497
11}~ 1310 | Prepaid insurance 135 135
12 |~] 1320 | Prepaid Directory Expenses 0 0
13 |~} 1330 | Other Prepayments 10,868 3,772
14 1350 | Other Current Assets 36,551 45,063
15 Total Current Assets 2,585,533 2,294,180
16 NONCURRENT ASSETS: '

17 1401 | Investments in Affiliated Companies (1,892,335) (1,481,846)
18 1402 | Investments in Nonaffiliated Companies 19,977 25,349
19 1406 | Nonregulated Investments 0 0
20 1407 | Unamortized Debt Issuance Expense 166,992 145,833
21 1408 | Sinking Funds 0 0
22 1410 } Other Noncurrent Assets 983,114 78,242
23 1438 | Deferred Maintenance and Retirements 0 0
24 1439 | Deferred Charges 768,868 862,919
25 1500 | Other Jurisdictional Assets - Net (21,182) (71,589)
26 Total Noncurrent Assets 25,434 (441,092)
27 PROPERTY, PLANT, & EQUIPMENT:

28 2001 | Telecommunications Plant in Service 43,899,629 43,130,775
29 2002 | Property Held for Future Telecommunications Use 0 0
30 2003 | Plant Under Construction - Short Term 136,315 198,146
31 2004 | Plant Under Construction - Long Term 15,210 60,187
32 2005 | Telecommunications Plant Adjustment 0 0
33 2006 | Nonoperating Plant 9,392 24,055
34 2007 | Goodwill 0 0
35 3100 | Accumulated Depreciation (25,222,426) (23,174,118)
36 3200 | Accumulated Depreciation - Held for Future Use 0 (1,343)
37 3300 | Accumulated Depreciation - Nonoperating (161) 0
38 3400 | Accumulated Amortization (Includes 3500 and 3600) (1,017,326) (808,725)
39 Net Property, Plant, & Equipment 17,820,633 19,430,977
40 TOTAL ASSETS 20,431,601 21,284,066

A Subaccount of account marked with a *. PAGE 3



Company Name: Qwest Corporation

SCHEDULE 3

Page 2 of 2
Total Company Balance Sheet
(Thousands of Dollars) Year: 2003
Line Acct. This Last
No. No. Description Year Year
(a) (b) (c) (d)

1 CURRENT LIABILITIES:
42 4010 | Accounts Payable 1,016,429 970,549
43 4020 | Notes Payable 0 0
44 4030 | Advance Billing and Payments 295,096 326,010
45 4040 | Customer Deposits 18,730 30,371
46 4050 | Current Maturities - Long Term Debt 871,524 1,182,909
47 4060 | Current Maturities - Capital Leases 9,624 {20,480)
48 4070 ] Income Taxes - Accrued 215,951 (60,726)
49 4080 | Other Taxes - Accrued 266,966 290,854
50 4100 | Net Current Deferred Operating Income Taxes {51,075) (64,422)
51 4110 | Net Current Deferred Nonoperating income Taxes 2,673 3,175
52 4120 | Other Accrued Liabilities 746,538 1,228,556
53 4130 | Other Current Liabilities 56,601 44,532
54 Total Current Liabilities 3,449,057 3,931,328
55 LONG-TERM DEBT:
26 47210 j runded Debi 7,006,359 0,105,636
57 4220 | Premium on Long-Term Debt 1 1
58 4230 | Discount on Long-Term Debt (156,565) (141,5863)
59 4240 | Reacquired Debt 0 0
60 4250 | Obligations Under Capital Leases 7,269 99,201
61 [ | 4260 | Advances From Affiliated Companies 0 0
62 4270 | Other Long-Term Debt 15,927 33,212
63 Total Long-Term Debt 6,872,991 6,096,487
64 OTHER LIABILITIES AND DEFERRED CREDITS:
65 4310 | Other Long-Term Liabilities 2,303,841 2,031,607
66 4320 | Unamort. Oper. Invest. Tax Credits - Net 166,817 190,642
67 4330 | Unamort. Nonoper. Invest. Tax Credits - Net 0 0
68 4340 | Net Noncurrent Deferred Oper. Income Taxes 2,997,724 2,982,986
69 4350 | Net Noncurrent Deferred Nonoper. Income Taxes 13,751 13,811
70 4360 | Other Deferred Credits - 1,199,087 1,354,572
71 4370 | Other Jurisdictional Liab. and Def. Credits (40,404) (73,855)
72 Total Other Liabilities and Deferred Credits 6,640,816 6,499,763 |
73 STOCKHOLDERS' EQUITY:
74 4510 | Capital Stock 8,823,438 8,074,805
75 4520 | Additional Paid-In Capital 65,261 65,261
76 4530 | Treasury Stock 0 0
77 4540 | Other Capital 0 0
78 4550 | Retained Earnings (5,419,964) (3,383,576)
79 Total Stockholders’ Equity 3,468,735 4,756,490
80 TOTAL LIAB. AND STOCKHOLDERS’ EQUITY 20,431,599 21,284,068
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Company Name: Qwest Corporation

Total Company Income Statement

SCHEDULE 4

(Thousands of Dollars) Year: 2003

Line Acct. This Last

No. No. Description Year Year

(a) (b) () (d)
1 REVENUES:
2 5000 | Basic Local Service Revenues 5,080,851 5,540,711
3 5080 | Network Access Revenues 4,027,873 4,191,224
4 |*] 5100} Long Distance Message Revenue 124,081 174,586
5 |~] 5110] Unidirectional Long Distance Revenue (Note 1) 123,656 174,127
6 |~] 5120} Long Distance Private Network Revenue 425 459
7 |~} 5160} Other Long Distance Revenue 0 0
8 |~} 5169} Other Long Distance Revenue Settlements 0 0
9 |*| 5200} Miscellaneous Revenue 1,570,338 1,504,633
10 {~| 5230 ] Directory Revenue 80,289 80,687
11 {~] 5240 ] Rent Revenue 490,972 444,969
12 |~} 5250 | Corporate Operations Revenue 100,296 78,507
13 |~} 5260} Miscellaneous Revenue 207,480 249,493
14 1~} 5270] Carrier Billing and Collection Revenue 120,665 99,230
15 |~] 5280 | Nonregulated Revenue 570,635 551,747
18 5200 3 |Ineollactibla Revenus 124 889 250,188
17 Total Revenues  (L.2+L.3+L.4+L.9-L.16) 10,678,255 | 11,151,966
18 OPERATING EXPENSES:
19 6110 | Network Support Expense 18,970 16,832
20 6120 | General Support Expense 302,128 487,326
21 6210 ] Central Office Switching Expense 189,734 167,418
22 62201 Operator Systems Expense 198 27
23 6230 | Central Office Transmission Expense 158,746 113,247
24 6310 | Information Origination/Termination Expense 154,044 148,250
25 6410 ] Cable and Wire Facilities Expense 722,430 666,522
26 6431} Aerial Wire Expense 3,858 3,211
27 6441 ] Conduit Systems Expense 10,617 11,098
28 6510 ]| Other Property, Plant & Equipment Expense 1,503 (801)
29 6530} Network Operations Expense 689,393 764,108
30 6540} Access Expense 249,711 230,400
31 6560 | Depreciation and Amortization Expense 3,269,255 3,367,539
32 6610 | Marketing 503,430 609,159
33 66201 Services 889,361 901,196
34 6710} Executive and Planning 34,369 20,106
35 67201 General and Administrative 1,309,522 947,443
36 6790 | Provision for Uncollectible Notes Receivable 0 0
37 Total Operating Expenses (Sum L.19 to L.36) 8,507,270 8,438,772
38 7100 | Other Operating Income and Expense (2,017) (233)
39 7200 | Operating Taxes 876,589 1,135,001
40 Net Operating Income  (L.17-L.37-L.38-L.39) 1,296,413 1,577,959
41 7300 ] Nonoperating Income and Expense (470,513) (1,124,762)
42 7400 } Nonoperating Taxes (21,703) (34,660)
43 7500 | Interest and Related ltems 594,903 568,002
44 7600 | Extraordinary ltems 0 0
45 7910} Effects of Juris. Ratemaking Diff. - Net (16,957) (35,472)
46 7990 ] Nonregulated Net Income 0 0
47 NET INCOME (L.40-L.41-L.42-L.43-L.44-L.45-L .46) 269,657 (115,617
PAGE 5

A Subaccount of the account marked with a ”,
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Company Name: Qwest Corporation SCHEDULE5

Montana Total State Income Statement

(Thousands of Dollars) Year: 2003
Line Acct. : This Last
No. No. Description Year Year
(@) (b) (c) (d)

1 REVENUES:

2 5000 Basic Local Service Revenues 131,512 137,931
3 5080 Network Access Revenues 115,024 116,438
41+1 5100 Long Distance Message Revenue 2,953 4,988
51~} 5110 Unidirectional Long Distance Revenue (Note 1) 2,954 4,989
6]~ 5120 Long Distance Private Network Revenue 1 (1)
71~] 5160 Other Long Distance Revenue 0 0
gl~] 5169 Other Long Distance Revenue Settlements 0 0
9l 5200 Miscellaneous Revenue 19,899 15,209
10| ~} 5230 Directory Revenue 2,052 2,088
11§ ~| 5240 Rent Revenue 1,063 (3,077)
12} ~| 5250 Corporate Operations Revenue 1,942 1,407
131 A| 5260 Miscellaneous Revenue 1,963 2,383
141 A~} 5270 Carrier Billing and Collection Revenue 3,156 2,387
15 A1 5280 Nonregulated Revenue 9,723 10,020
18 5300 Uncollectible Revenue 2.748 5.446
17 Total Revenues (L.2+L.3+L..4+L.9-L.16) 266,643 269,121
18 OPERATING EXPENSES:

19 6110 Network Support Expense 303 315
20 6120 General Support Expense 4,113 7,758
21 6210 | Central Office Switching Expense 3,573 3,000
22 6220 | Operator Systems Expense 0 0
23 6230 Central Office Transmission Expense 2,963 2,368
24 6310 Information Origination/Termination Expense 2,393 2,326
25 6410 { Cable and Wire Facilities Expense 12,492 10,544
26 6431 Aerial Wire Expense 69 80
27 6441 Conduit Systems Expense 24 39
28 6510 | Other Property, Plant & Equipment Expense 13 (16)
29 6530 | Network Operations Expense 12,727 12,409
30 6540 | Access Expense 4,782 4,385
31 6560 Depreciation and Amortization Expense 73,004 71,660
32 6610 Marketing 10,939 11,810
33 6620 | Services 18,362 17,960
34 6710 Executive and Planning 749 325
35 6720 General and Administrative 25,306 17,236
36 6790 Provision for Uncoliectible Notes Receivable 0 0
37 Total Operating Expenses (SumL.19 to L.36-L.26-L.27) 171,720 162,081
38 7100 | Other Operating Income and Expense (Includes USF and Link Up America) 4 0
39 7200 | Operating Taxes 38,867 46,583
40 Net Operating Income (L.17-L.37-L.38-1..39) 56,052 60,457

PAGE 6
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Company Name: Qwest Corporation

Montana Intrastate Income Statement

SCHEDULE 6

(Thousands of Dollars) Year: 2003
Line Acct. This Last
No. No. Description Year Year
(@ (b) (c) {d)
1 REVENUES:
2 5000 | Basic Local Service Revenues 131,512 | 137,931
3 5080 | Network Access Revenues 23,101 26,883
4 | *| 5100 | Long Distance Message Revenue 2,944 4,974
5 | A| 5110 | Unidirectional Long Distance Revenue (Note 1) 2,945 4,975
6 |~] 5120 | Long Distance Private Network Revenue (1) (1)
7 |~| 5160 | Other Long Distance Revenue 0 0
8 | ~] 5169 | OtherLong Distance Revenue Settlements 0 0
9 | *1{ 5200 | Miscellaneous Revenue 5,914 3,107
10} ~A] 5230 | Directory Revenue 2,052 2,088
11 5240 | Rent Revenue 668 (2,365)
iZ 5250 | Corpuraie Uperalions rievenue 1,424 1,057
13 5260 | Miscellaneous Revenue 1,508 2,000
14 5270 | Carrier Billing and Collection Revenue 263 346
15 5280 | Nonregulated Revenue 0 {0)]
16 5300 | Uncollectible Revenue 1,569 2,173
17 Total Revenues (L.2+L.3+L.4+L.9-L.16) 161,903 | 170,722
18 OPERATING EXPENSES:
19 6110 | Network Support Expense 207 215
20 6120 | General Support Expense 2,480 4,958
21 6210 | Central Office Switching Expense 2,141 1,722
22 6220 | Operator Systems Expense 0 0
23 6230 | Central Office Transmission Expense 1,904 1,522
24 6310 | Information Origination/Termination Expense 380 400
25 8410 | Cable and Wire Facilities Expense 8,662 7,301
26 6431 | Aerial Wire Expense 47 55
27 8441 | Conduit Systems Expense 17 27
28 6510 |} Other Property, Plant & Equipment Expense 8 (10)
29 6530 | Network Operations Expense 7,317 7,680
30 6540 | Access Expense 985 1,388
31 6560 | Depreciation and Amortization Expense 47,203 46,662
32 6610 | Marketing 7,108 7,553
33 6620 | Services 13,420 13,274
34 6710 | Executive and Planning 518 227
35 6720 | General and Administrative 17,222 11,795
36 6790 | Provision for Uncoliectible Notes Receivable 0 0
37 Total Operating Expenses (Sum L.19 to L.36-L.26-L.27) 109,555 | 104,686
38 7100 | Other Operating income and Expense (Includes USF and Link Up America) (10,173) (9,901)
39 7200 | Operating Taxes 25,911 34,300
40 Net Operating Income  (L.17-L.37-L.38-L.39) 36,610 41,638
PAGE 7
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Company Name: Qwest Corporation ‘ SCHEDULE 7

Montana Intrastate Regulated iIncome Statement

(Thousands of Dollars) Year: 2003
Line Acct. This Last
No. No. Description Year Year
(a) (b) (© (d)
1 REVENUES:
2 5000 | Basic Local Service Revenues 129,595 | 137,210
3 5080 | Network Access Revenues 17,533 21,803
4| *| 5100 | Long Distance Message Revenue 2,944 4,973
5| Al 5110 | Unidirectional Long Distance Revenue (Note 1) 2,944 4974
6| ~] 5120 | Long Distance Private Network Revenue (1) (1)
71A] 5160 | Other Long Distance Revenue 0 0
8 | ~1 5169 | Other Long Distance Revenue Settlements 0 0
9| *|] 5200 | Miscellaneous Revenue 5,664 2,853
10} ~| 5230 | Directory Revenue 2,052 2,088
11} A| 5240 | RentRevenue 772 (2,195)
12 5250 | Corporate Operations Revenue 1,375 1,003
13 5260 | Miscellaneous Revenue 1,466 1,957
iG] Sy BETU Cainier Biiing ana Coiiection iievenue S G
15] ~| 5280 | Nonregulated Revenue 0 0
16 5300 | Uncollectible Revenue 1,466 2,083
17 Total Revenues (L.2+L.3+L.4+L.9-L.16) 154,270 1 164,757
18 OPERATING EXPENSES:
19 6110 | Network Support Expense 200 207
20 6120 | General Support Expense 2,382 4,787
21 6210 | Central Office Switching Expense 2,112 1,706
22 6220 | Operator Systems Expense 0 0
23 6230 | Central Office Transmission Expense 1,682 1,350
24 6310 | Information Origination/Termination Expense 373 392
25 6410 | Cable and Wire Facilities Expense 8,435 7,112
26 6431 | Aerial Wire Expense 47 55
27 6441 | Conduit Systems Expense 17 27
28 6510 | Other Property, Plant & Equipment Expense 8 (10)
29 6530 | Network Operations Expense 7,040 7,405
30 6540 | Access Expense 985 1,388
31 6560 | Depreciation and Amortization Expense 53,467 54,243
32 6610 | Marketing 7,024 7,398
33 6620 | Services 13,302 13,199
34 6710 | Executive and Planning 500 219
35 6720 | General and Administrative 18,937 14,520
36 6790 | Provision for Uncollectible Notes Receivable 0 0
37 Total Operating Expenses (Sum L.19 to L.36-L.26-1..27) 116,446 1 113,914
38 7100 | Other Operating income and Expense (includes USF and Link Up America) (10,173) (9,901)
39 7200 | Operating Taxes 19,910 27,385
40 Net Operating Income (L.17-L.37-L..38-L.39) 28,087 33,360
PAGE 8
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Company Name: Qwest Corporation

Average Rate Base - Total State

SCHEDULE 8

(Thousands of Dollars) Year: 2003
Line | Acct. This Last
No. | No. Description Year Year

(@ | (b) (c) (d)
1 | 2001} Telecommunications Plant in Service 944,516 920,453
2 | 3100} Accumulated Depreciation (Note 1) 625,383 567,844
3 12002 Property Heid for Future Telecommunications Use 0 0
4 }3200] Accumulated Depreciation - 2002 0 0
5 11220} Materials and Supplies 612 596
6 | 4340 Noncurrent Deferred Operating Income Taxes 52,563 62,009
7 Pre-1971 Unamortized Investment Tax Credits 0 0
8 Cash Working Capital (if allowed by Commission) 0 0
9 Total Average Rate Base (L.1-L.2+L.3-L.4+L.5-L.6-L.7+L.8) 267,183 291,197
Average Rate Base - Intrastate
Line | Acct. This Last
No. 1 No. Description Year Yaar
(a) (b) (©) (d)
1 2001} Telecommunications Plant in Service 628,482 613,554
2 }3100] Accumulated Depreciation (Note 1) 404,736 375,928
3 12002} Property Held for Future Telecommunications Use 0 0
4 13200] Accumulated Depreciation - 2002 0 0
5 [ 1220] Materials and Supplies 416 401
6 | 4340 Noncurrent Deferred Operating Income Taxes 35,382 41,859
7 Pre-1971 Unamortized Investment Tax Credits 0 0
8 Cash Working Capital (if allowed by Commission) 0 0
9 Total Average Rate Base (L.1-L.2+L.3-L.4+L.5-L 6-L.7+L.8) 188,780 196,168
Average Rate Base - Regulated Intrastate
Line } Acct. This Last
No. | No. Description Year Year
(a) (b) (c) (d)
1 12001 Telecommunications Plant in Service 591,639 583,301
2 ] 3100} Accumulated Depreciation (Note 1) 443,098 398,428
3 12002] Property Held for Future Telecommunications Use 0 0
4 |3200] Accumulated Depreciation - 2002 0 0
5 | 1220} Materials and Supplies 401 387
6 | 43401 Noncurrent Deferred Operating Income Taxes 4,355 15,609
7 Pre-1971 Unamortized Investment Tax Credits 0 0
8 Cash Working Capital (if allowed by Commission) 0 0
9 Total Average Rate Base (L.1-L.2+L.3-L.4+L.5-L.6-L.7+L.8) 144,587 169,651
PAGE 9
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Com

pany Name: Qwest Corporation

Statement of Cash Flows

SCHEDULE 9

(Thousands of Dollars) Year: 2003
Line item Description This Year Last Year
No. (a) (b) (c)
1 Increase/(decrease) in Cash & Cash Equivalents
2 |Cash Flows from Operating Activities:
3| NetIncome 115,617
41 Reconciliation Adjustments:
5 Depreciation & Amortization 3,269,255 3,367,539
6 Provision for Accounts Receivable Losses 124,888 259,188
7 Deferred Income Taxes - Net 27,522 16,488
8 Unamortized Investment Tax Credits (ITCs) - Net (23,825) (18,613)
9 Allowance for Funds Used During Construction (AFUDC) (12,019) (23,358)
10 Change in Operating Receivables - Net 159,867 377,494
11 Change in Materials, Supplies & Inventories - Net (4,394) 29,337
12 Change in Operating Payables & Accrued Liabilities - Net 24,855 (895,884)
13 Change in Other Assets & Deferred Charges - Net 344,191 1,050,412
14 Change in Other Liabilities & Deferred Credits - Net 146,502 240,812
15 Other 403,033 48,161
16 Total Adjustments ey 575
17 | Net Cash Provided by/(Used in) Operating Activities ji24,729,532 958
18 {Cash inflows/Outflows From Investing Activities:
191 Construction/Acauisition of Property, Plant & Fauinment (net of
20| AFUDC & Capital Lease Related Acquisitions) (1,603,201)] (1,819,361)
21| Proceeds from Disposals of Property, Plant & Equipment (45,021) (120,981)
22 | Investments In & Advances to Affiliates (803,741)
23} Proceeds from Repayment of Advances 0
24 | Other Investing Activities 0
25 | Net Cash Provided by/(Used in) Investing Activities 744:083)
26 |Cash Flows from Financing Activities:
27 | Net Incr./(Decr.) in Short-Term Debt, Original maturity < = 3 mo. 0 (869,839)
28] Advances from Affiliates 0 0
29 | Repayment of Advances from Affiliates 0 0
30 | Proceeds from Issuances of Long-Term Debt 1,729,211 1,476,000
31 ] Repayment of Long-Term Debt (1,188,714) (361,640)
32 | Payment of Capital Lease Obligations (59,548) (108,195)
33| Proceeds from Issuing Common Stock/Parent Co. Equity Investment 0 (215,547)
34 | Repurchase of Treasury Shares 0 0
35 | Dividends Paid (2,880,362)] (1,915,184)
36 | Other Financing Activities
37 | Net Cash Provided by Financing Activities
38 | Effect of Exchange Rate Changes on Cash
39 | Net Increase/(Decrease) in Cash & Cash Equivalents
40 | Cash & Cash Equivalents at Beginning of Period
41} Cash & Cash Equivalents at End of Period
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Company Name: Qwest Corporation

Pension Costs

Schedule 19

(Thousands of Dollars) Year: 2003
1|Plan Name Qwest Pension Plan
2| Defined Benefit Plan? Yes Defined Contribution Plan? No
3] Actuarial Cost Method? Projected Unit Credit IRS Code: 005
41 Annual Contribution by Employer: 0 Is the Plan Over Funded? Yes
5
ltem Current Yeatr Last Yeat % Change
8{Change in Benefit Obligation
7|Benefit obligation at beginning of year 7,348,800 7,892,500 £.91%
8| Service cost 115,173 104,347 10.37%
9lInterest Cost 407,058 408,305 0.31%
10| Plan participants’ contributions 0 0
11} Amendments 0 0
12| Actuarial Gain 743,036 107,623 585.98%
13 Acquisition 0 0
14| Benefits paid (886,911) (1,355,759) 34.58%
14a|Special termination benefits 63,148 189,784 66.73%
15| Benefit obligation at end of year 7,794,304 7,348,800 6.09%
16|Change in Plan Assets
17| Fair value of plan assets at beginning of year 6,910,247 9,118,985 -24.22%
18] Adjustment to match trust 0 0
18| Actual return on plan assets 1,813,591 (852,979) 312.62%
20l Acnuisition n o
21|Employer contribution 0 0
22|Plan participants’ contributions 0 0
23{420 Transfer 0 0
24| Benefits paid (886,911) (1,355,759) 34.58%
25| Fair value of plan assets at end of year 7,836,927 6,910,247 13.41%
26|Funded Status 42,623 (436,553) 109.76%
27{Unrecognized net actuarial loss 880,270 1,363,908 -35.46%
28|Unrecognized prior service cost (87,339) {135,740) 35.66%
281 Prepaid (accrued) benefit cos 835,554 791,615 5.55%
30
31 Weighted-average Assumptions as of Year End
32| Discount rate 6.25% 6.75% 7.41%
33| Expected retum on plan assets 9.00% 9.40% -4.26%
34|Rate of compensation increase 4.65% 4.65% 0.00%
35
36| Components of Net Periodic Benefit Costs
37| Service cost 115,173 104,347 10.37%
38|Interest cost 407,058 408,305 0.31%
38| Expected retum on plan assets (580,917) (628,437) 7.56%
40 Amortization of prior service cost (48,401) (51,718) 6.41%
41|Recognized net actuarial loss - 7,410 -100.00%
421 Net periodic benefit cos (107,087) (160,091) 33.11%
43
44/Montana Intrastate Costs: ]
45 Pension Costs (1,122) (2,054) 45.37%
46| Pension Costs Capitalized (230) (417) 44.84%
47| Accumulated Pension Asset (Liability) at Year End 14,255 13,612 4.72%
48{Number of Company Employees:
49 Covered by the Plan 72,541 75,714 -4.19%
50; Not Covered by the Plan 0 0
51 Active 32,297 37,197 -18.17%
52| Retired 40,244 38,517 4.48%
53 Deferred Vested Teminated 14,136 18,596 3.97%
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Company Name: Qwest Corporation

Schedule 20

Page 10f 2

Other Post Employment Benefits (OPEBS)
(Thousands of Dollars) Year: 2003
ltem Current Year Last Year % Change |

'I

1|Regulatory Treatment:
2| Commission authorized - most recent
3 Docket number: 90.12.86
4|  Order number: 55359
5|Amount recovered through rates 3,869 1,539 151.40%
6{Weighted-average Assumptions as of Year End
7{Discount rate 6.25% 6.75% -7.41%
8|Expected return on plan assets 8.00% 9.40% -4.26%
9{Medical Cost Inflation Rate 10% graded to 5% 10% graded to 5%
10| Actuarial Cost Method Projected Unit Credit| Projected Unit Credit
11{Rate of compensation increase N/A N/A
12]List each method used to fund OPEBs (je: VEBA, 401(h)) and if tax advantaged:
13{VEBA - Yes 420 Transfer - No
14)Cash - Yes
15iDescribe any Changes to the Benefit Plan:
16
16a
17 TOTAL COMPANY
18|Change in Benefit Obligation
19| Benefit obligation at beginning of year 5,078,148 4,230,000 20.05%
201 Sarvica nnat 17,5CC 21,434 -i0.45%
21|Interest Cost 342,293 291,013 17.62%
22|Plan participants’ contributions 0 0
23| Amendments 0 0
24 Actuarial Gain 391,766 842,587 -53.50%
25} Acquisition 0 0
26|Benefits paid (322,1186) (306,886) -4.96%
27 |Benefit obligation at end of year 5,508,000 5,078,148 8.46%
28|Change in Plan Assets
28|Fair value of plan assets at beginning of year 1,509,406 1,886,888 -20.01%
30 Actual return on plan assets 356,613 (103,635)] 444.10%
31| Acquisition 0 0
32{Employer contribution 115,133 33,039 248.48%
32allife Trust Reimbursement 0 0
33| Plan participants’ contributions 0 0
34|Benefits paid (322,1186) (306,886) -4.96%
35| Fair value of plan assets at end of year 1,659,036 1,509,406 9.91%
36|Funded Status (8,848,964) (3,568,742) -7.85%
37|Unrecognized net actuarial loss 1,154,569 1,073,750 7.53%
38| Unrecognized prior service cost (17,251) (36,450) 52.67%
39| Prepaid (accrued) benefit cost (2,711,646) (2,531,442} -7.12%
40| Components of Net Periodic Benefit Costs
41)Service cost 17,909 21,434 -16.45%
42}Interest cost 342,293 291,013 17.62%
43|Expected return on plan assets (134,925) {176,082) 23.37%
441 Amortization of prior service cost '(9,189) (8,199)
45|Recognized net actuarial loss 79,259 (15,660)| 503.15%
48| Net periodic benefit cost 295,337 107,506 174.72%
47| Accumulated Post Retirement Benefit Obligation
48| Amount Funded through VEBA 8,005 0 100.00%
491 Amount Funded through 401(h) 0 0
50 Amount Funded through Other - Cash 107,128 33,039 224.25%
51 TOTAL 115,133 33,039 248.48%
52| Amount that was tax deductible - VEBA 8,005 0l  100.00%
53] Amount that was tax deductible - 401(h) 0 0
54! Amount that was tax deductible - Cash 107,128 33,039 224.25%
55 TOTAL 115,133 33,039 248.48%
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Company Name: Qwest Corporation

Schedule 20

Other Post Employment Benefits (OPEBS) Continued
(Thousands of Dollars)

Page 2 of 2

Year: 2003

Item Current Year Last Year % Change
1|Number of Company Employees:
2 Covered by the Plan 77,060 80,214 -3.893%
3 Not Covered by the Plan 3,400 6,083 -44 1%
4 Active 31,125 33,286 -6.49%
5! Retired : 42,535 40,845 4.14%
6 Spouses/Dependants covered by the Plan 25,907 26,719 -3.04%
7 Montana
8|Change in Benefit Obligation
9iBenefit obligation at beginning of year 59,955 49,213 21.83%
10|Service cost 215 265 -18.87%
11}{Interest Cost 4,108 3,988 14.14%
12|Plan participants’ contributions 0 0
13]Amendments 0 0
14| Actuarial Gain 4,561 10,818 -57.84%
15| Acquisition 0 0
16| Benefits paid (3,750) (3,940) 4.82%
17| Benefit obligation at end of year 65,089 59,955 8.56%
18{Change in Plan Assets
19} Fair value of plan assets at beginning of year 36,553 41,824 -12.60%
20| Actual return on plan assets 4,151 (1,331)] 411.87%
21 jAcyuisition 0 0
22|Employer contribution 0 0
22a|Life Trust Reimbursement 0 0
23|Plan participants’ contributions 0 0
24|Benefits paid (3,750) (3,940) 4.82%
25| Fair value of plan assets at end of year 36,954 36,553 1.10%
26{Funded Status (28,135) (23,402) -20.22%
27|Unrecognized net actuarial loss 13,440 13,786 2.51%
28{Unrecognized prior service cost (201) (468) 57.05%
29| Prepaid (accrued) benefit cost (14,896) (10,084) -47.72%
30! Components of Net Periodic Benefit Costs
31;Service cost 215 265 -18.87%
32|Interest cost 4,108 3,599 14.14%
33|Expected return on plan assets (3,608) (4,319) 16.51%
34| Amortization of prior service cost 2,227 2,253 -1.15%
35|Recognized net actuarial loss 925 (259)] 457.14%
36| Net periodic benefit cost 3,869 1,539 151.40%
37{Accumulated Post Retirement Benefit Obligation
38| Amount Funded through VEBA 2,234 0 100.00%
39| Amount Funded through 401(h) 0 0
40 Amount Funded through other - Cash 0 424 | -100.00%
41 TOTAL 2,234 424 426.89%
421 Amount that was tax deductible - VEBA 2,234 0 100.00%
43 Amount that was tax deductible - 401(h) 0 0
44} Amount Funded through other - Cash 0 424 1 -100.00%
45 TOTAL 2,234 424 426.89%
46|/Montana Intrastate Costs:
47 Benefit Cost Expensed 3,408 1,378 147.31%
48 Benefit Cost Capitalized 461 161 186.34%
48| Benefit Payments - Medical 3,750 3,540 5.93%
50{Number of Montana Employees:
51 Covered by the Plan 447 448 -0.22%
52 Not Covered by the Plan N/A N/A
53}  Active 447 448 -0.22%
54 Retired N/A N/A
55 Speuses/Dependants covered by the Plan N/A N/A
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Company Name: Qwest Corporation

Payments for Services to Persons Other Than Empioyees

SCHEDULE 21

(Thousands of Dollars) Year: 2003
Total Total
Line Name of Nature of Company State Intrastate
No. Recipient Service Cost Cost Cost
(a) (b) (c) (d) (e)
1 ALCATEL USA MARKETING, INC Advertising and Information Service 1,354
2 ASPEN MARKETING SERVICES Advertising and Information Service 1,387
3 COMMUNIGRAPHICS/GAC Advertising and Information Service 1,414
4 FCB-NEW YORK Advertising and Information Service 7,729
5 FCB-NEW YORK Advertising and Information Service 3,082
6 HENRY WURST INC Advertising and Information Service 1,085
7 ICON Advertising and Information Service 1,326
8 INITIATIVE MEDIA WORLDWIDE Advertising and Information Service 8,490
9 LTD DIRECT MARKETING INC Advertising and Information Service 1,257
10 MCCLAIN FINLON ADVERTISING INC Advertising and Information Service 3,034
11 NEWSPAPER SERVICES OF AMERICA Advertising and Information Service 4,930
12 PICTORIAL OFFSET CORP Advertising and Information Service 1,083
13 SANDY ALEXANDER INC Advertising and Information Service 1,041
14
15 TOTAL ADVERTISING AND INFORMATION SERVICES
16 .
17
18
19 KPMG LLP Audit and Accounting Service 2,550
=v
21 TOTAL AUDIT AND ACCOUNTING SERVICES
22
23
24
25 AIMS LOGISTIC Clerical and Office Service 42,794
26 STEELCASE Clerical and Office Service 4,840
27
28 TOTAL CLERICAL AND OFFICE SERVICES
29
30
31
32 CISCO SYSTEMS INC Computer and Data Processing Service 3,985
33 INTRADO INC Computer and Data Processing Service 11,687
34 WALLACE CORPORATE SERVICES INC Computer and Data Processing Service 3,306
35
36 TOTAL COMPUTER AND DATA PROCESSING SERVICES
37
38
39
40 ACCENTURE LLP Consulting and Research Service 2,192
41 COMMUNICATIONS TEST DESIGN INC Consulting and Research Service 7,987
42 ERNST & YOUNG LLP Consulting and Research Service 625
43 KPMG LLP Consuiting and Research Service 1,816
44 |LUCENT TECHNOLOGIES Consulting and Research Service 22,086
45 RNL DESIGN Consulting and Research Service 1,667
46 SHG/SW INCORPORATED Consulting and Research Service 668
47 TELCORDIA TECHNOLOGIES Consulting and Research Service 71,466
48 TELLABS OPERATIONS INC Consuiting and Research Service 2,913
49
50 TOTAL CONSULTING AND RESEARCH SERVICES
51
52
53
54 ACCENT SERVICE COMPANY INC Financial Service 5,330
55 ER SOLUTIONS INC. Financial Service 1,909
56 FIRST DATA CORP Financial Service 1,747
57 MANAGER OF REVENUE Financial Service 1,081
58 MC! WORLDCOM COMMUNICATIONS INC Financial Service 622
59 NATIONWIDE CREDIT INC Financial Service 768
60 OMNIUM WORLDWIDE INC Financial Service 1,806

Schedule 21 Page 25-26 of 55




Company Name: Qwest Corporation

Payments for Services to Persons Other Than Employees

SCHEDULE 21

{Thousands of Dollars) Year: 2003
Total Total
Line Name of Nature of Company State Intrastate
No. Recipient Service Cost Cost Cost
(a) (b) (c) (d) (e)

61 OREGON STATE DEPT OF CORRECTIONS Financial Service 3,000
62 OSI| COLLECTION SERVICES INC Financial Service 1,357
63 RISK MANAGEMENT ALTERNATIVES INC Financial Service 15,721
64 WELLS FARGO BANK Financial Service 1,504
65

66 TOTAL FINANCIAL SERVICES

67

68

69

70 DORSEY & WHITNEY LLP Legal Service 2,538
71 FENNEMORE CRAIG Legal Service 1,143
72 GREENE ESPEL PLLP Legal Service 648
73 HOGAN AND HARTSON Legal Service 4,155
74 KMZ ROSENMAN Legal Service 549
75 KUTAK ROCK LLP Legal Service 692
76 LAW OFFICES OF J MARK BAIRD LLC Legal Service 607
77 OMELVENY & MYERS Legal Service 782
78 PERKINS COIE Legal Service 5,610
79 SHERMAN & HOWARD LI C ! 2ol Gonding 728
80 SILLS CUMMIS RADIN TISCHMAN Legal Service 758
81 STOEL RIVES LLP Legal Service 1,780
82 WILMER CUTLER & PICKERING Legat Service 1,073
83

84 TOTAL LEGAL SERVICES

85

86

87 ALLIANCE FOR TELECOMMUNICATIONS Membership Fees and Dues 126
88 CAPITAL SOFTWARE Membership Fees and Dues 60
89

90 TOTAL MEMBERSHIP FEES AND DUES

9N

92

93

94 A& A CONTRACT SERVICES INC Personnel Service 1,001
95 AOI CORPORATION Personnel Service 3,437
96 BEST ACCESS SYSTEMS Personnel Service 1,311
97 ATA SERVICES INC Personnel Service 1,939
98 BEST ACCESS SYSTEMS Personnet Service 3,845
99 CALLVISION INC Personnel Service 1,099
100 CIENA CORPORATION Personnel Service 1,313
101 CONCENTRA SOLUTIONS Personnel Service 1,026
102 EQUITY RESIDENTIAL PROPERTY MGMT CORP Personnel Service 1,591
103 ERICSSON INC NETWORK OPERATORS GROUP Personnel Service 8,419
104 EXCEL MECHANICAL SYSTEMS INC Personnel Service 2,472
105 FIRE ALARM SERVICES INC Personnel Service 1,038
106 HEWLETT-PACKARD CORP Personnel Service 1,519
107 ILLUMINET Personnel Service 8,647
108 INDUSTRIAL BUILDERS INC Personnel Service 1,161
109 JOHNSON CONTRACTING COMPANY INC Personnel Service 1,053
110 MOHAWK LTD Personnet Service 1,217
111 MOORE WALLACE NORTH AMERICA INC Personnel Service 1,619
112 NEUSTAR Personnel Service 3,223
113 OTIS ELEVATOR COMPANY Personnel Service 2,396
114 PECO !l INCORP Personnel Service 2,344
115 PINKERTON SYSTEMS INTEGRATION INC-EAST Personnel Service 1,998
116 POWER TECH INC Personnel Service 1,665
117 SECURITAS SECURITY SYSTEMS USA INC Personnel Service 1,200
118 SKE SUPPORT SERVICES INC Personnel Service 2,438
119 SNELLING PERSONNEL SERVICES Personnel Service 1,139
120 SOURCE ONE MANAGEMENT Personnel Service 7,565

Schedule 21 Page 25-27 of 55




Company Name: Qwest Corporation SCHEDULE 21

Payments for Services to Persons Other Than Employees

(Thousands of Dollars) Year: 2003
Total Total
Line Name of Nature of Company State Intrastate
No. Recipient Service Cost Cost Cost
(a) (b) (c) {d) (e)
121 TELECOM TECHNICIANS INC Personnel Service 1,045

122 TELETECH CUSTOMER CARE MANAGEMENT Personnet Service 1,924

123 UNIVERSAL SOLUTIONS INC Personne! Service 7,787

124 :

125 TOTAL PERSONNEL SERVICES
126

127

128

129 XEROX CORPORATION Printing and Design Service 1,345
130

131 TOTAL PRINTING AND DESIGN SERVICES
132

133

134

135 NOTHING TO REPORT Security Service 0
136

137 TOTAL SECURITY SERVICES
138

139

140

141 CONTRIBUTIONS

142

143

144

145 GRAND TOTAL LEesha
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Company Name: Qwest Corporation - Montana

Subscriber Line Usage Data

SCHEDULE 22

(Thousands of Minutes) Year: 2003
Line This % of Last % of
No. Description Year Total Year Total
(a) (b) () (d) (e)
1 Toll Usage:
2 Interstate, InterLATA 1,777,823 15.82% 1,777,823 15.82%
3 Interstate, IntraLATA 376 0.00% 376 0.00%
4 Total Interstate Usage 1,778,199 15.83% 1,778,199 15.83%
5 Intrastate, InterLATA 514,430 4.58% 514,430 4.58%
6 Intrastate, IntraLATA 140,527 1.25% 140,527 1.25%
7 Total Intrastate Usage 654,957 5.83% 654,957 5.83%
8 Total Toll Usdge 2,433,155 | 21.66% 2,433,155 21.66%
9 Centrex *
10 Local 8,802,764 78.34% 8,802,764 78.34%
11 Total Minutes 11,235,919 | 100.00%] 11,235,919 100.00%
) PAGE 26

* Centrex minutes are no longer identified separately. They are now included in Local.

Pursuant to CC Docket 80-286 and in compliance with FCC decision 01-162, Qwest Corporation
froze the data in this table at the 2000 annual levels.
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Company Name: Qwest Corporation

Central Office and Switch Information

SCHEDULE 24

Year: 2003
Office
Configuration Switch Switch
Line (Host, Remote, Type off Vendor/ Switch Line Year
No. Wire Center Stand alone) Switch |Manufacturer] Model No. | Capacity Deployed

(@) (b) (©) (d (e) () @

1 JAmsterdam Remote/Bozeman Digital LUCENT SESS/RSM 1,824 1993
2 lAnaconda Remote/Helena Host Digital ERSN AXE/RSS 5,504 1992
3 |Belgrade Stand Alone Digital LUCENT 5ESS 13,872 2001
4 |Billings Main Stand Alone Digital LUCENT 5ESS 64,101 1994
5 {Billings Main Host Digital ERSN AXE 0 1991
6 |Billings Main STP Digital ERSN AXE/STP 0 1992
7 |Billings Main Packet (Unreg) Packet NTI DPN100 0 1993
8 |Billings West Lines/Host Digital LUCENT SESS 28,904 1985
9 {Boulder Remote/Helena Host Digital ERSN AXE/RSS 1,280 1992
10 |Bozeman Stand Alone Digital LUCENT 5ESS 44318 1984
11 |Bozeman STP Digital ERSN AXE/STP 0 1992
12 |Bridger Remote/Billings Host Digital ERSN AXF/RSS 1,024 1993
13 |Butte Main Stand Alone Digital LUCENT SESS 16,640 1990
14 |Butte South Remote/Butte Host Digital LUCENT SESS/ORM 9,468 1995
15 [Canyon Ferry Remote/Helena Host Digital ERSN AXE/RSS 1,278 1993
12 Caszade Remoid/Gieat Talls Digiial LUCENT SESS/RSVL 1,632 1994
17 |Clancy Remote/Helena Host Digital ERSN AXE/RSS 1,280 1993
18 |Clyde Park Remote/Livingston Digital ERSN AXE/RSS 896 1992
19 |Colstrip Remote/Billings Host Digital LUCENT SESS/RSM 2,144 1997
20 [Columbus Remote/Billings Host Digital ERSN AXE/RSS 2,302 1992
21 |Conrad Remote/Great Falls Digital LUCENT SESS/RSM 2,560 1994
22 |Cooke City Remote/Livingston Digital ERSN AXE/RSS 640 1992
23 [Corvallis Remote/Hamilton Digital ERSN AXFE/RSS 3,712 1991
24 |Cut Bank Remote/Shelby Digital ERSN AXFE/RSS 2,688 1994
25 |Darby Remote/Hamilton Digital ERSN AXE/RSS 2,528 1991
26 |Deer Lodge Remote/Helena Host Digital ERSN AXE/RSS 2,944 1990
27 |Dillon Remote/Helena Host Digital ERSN AXFE/RSS 4,735 1992
28 |Dutton Remote/Great Falls Digital LUCENT SESS/RSM 512 1994
29 {East Glacier Remote/Shelby Digital ERSN AXE/RSS 512 1993
30 |East Helena Remote/Helena Host Digital LUCENT SESS/RSM 6,872 1988
31 {[Fairview Remote/Glendive Digital ERSN AXE/RSS 1,024 1993
32 |Forsyth Remote/Miles City Digital ERSN AXE/RSS 2,048 1992
33 [Frenchtown Remote/Missoula Host Digital LUCENT 5SESS/RSM 3,217 1990
34 {Fromberg Remote/Billings Host Digital ERSN AXE/RSS 512 1993
35 |Gallatin Gateway |Remote/Bozeman Digital LUCENT SESS/RSM 1,888 1993
36 |Gardiner Remote/Livingston Digital ERSN AXE/RSS 1,536 1991
37 |Glendive Stand Alone Digital ERSN AXE 4,992 1992
38 |Great Falls Lines/Host Digital LUCENT SESS 54,480 1987
39 {Great Falls Packet (Unreg) Packet NTI DPN100 0 1993
40 |Hamilton Stand Alone Digital ERSN AXE 9,312 1991
41 [Hardin Remote/Billings Host Digital ERSN AXFE/RSS 2,816 1992
42 |Havre Stand Alone Digital ERSN AXE 8,448 1991
43 [Helena Main Lines/Host Digital LUCENT SESS 35,255 1988
44 |Helena Main Host Digital ERSN AXE 5376 1990
45 |Helena Main STP Digital ERSN AXE/STP 0 1992
46 [Helena North Remote/Helena Host Digital LUCENT SESS/RSM 5,376 1988
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Company Name: Qwest Corporation

Central Office and Switch Informaticn

SCHEDULE 24

Year: 2003
Office
Configuration Switch Switch
Line (Host, Remote, Type off  Vendor/ Switch Line Year
No. Wire Center Stand alone) Switch | Manufacturer] Model No. Capacity Deployed

(@ (b) () (d) (e) (f) )

47 |Joliet Remote/Billings Host Digital ERSN AXE/RSS 1,408 1993
48 |Laurel Remote/Billings Host Digital ERSN AXE/RSS 5,504 1992
49 |Lewistown Stand Alone Digital ERSN AXE 7,040 1993
50 |Livingston Stand Alone Digital ERSN AXE 8,320 1992
51 |Lolo Remote/Missoula Host Digital LUCENT SESS/RSM 7,439 1993
52 |Manhattan Remote/Bozeman Digital LUCENT 5ESS/RSM 2,653 1993
53 [Miles City Stand Alone Digital ERSN AXE 7,168 1992
54 Milltown Remote/Missoula Host Digital LUCENT SESS/RSM 2,112 1993
55 |Missoula Main Lines/Host Digital LUCENT 5ESS 60,192 1986
56 [Missoula Main STP Digital ERSN AXE/STP 0 1992
57 |Missoula South Remote/Missouta Host Digital LUCENT 5ESS/ORM 8,704 1993
58 |Opportunity Remote/Helena Host Digital ERSN AXE/RSS 766 1992
59 [Park City Remote/Billings Host Digital ERSN AXE/RSS 1,408 1992
60 |Pray Remote/Livingston Digital ERSN AXE/RSS 1,280 1990
61 jRed Lodge Remote/Billings Host Digital ERSN AXFE/RSS 3,712 1992
€2 jRobenis Remoe/Dillings Host Diglial ERKSN AXE/RSS 640 1993
63 [Saint Mary Remote/Shelby Digital ERSN AXE/RSS 512 1993
64 |Shelby Stand Alone Digital ERSN AXE 2,432 1993
65 |Shepherd Remote/Billings West Digital LUCENT SESS/RSM 3,296 1985
66 [Sidney Remote/Glendive Digital ERSN AXE/RSS 4,608 1993
67 |Stevensville Remote/Hamilton Digital ERSN AXE/RSS 6,239 1991
68 |Terry Remote/Miles City Digital ERSN AXF/RSS 512 1994
69 [Three Forks Remote/Bozeman Digital LUCENT 5ESS/RSM 2,941 1993
70 JTownsend Remote/Helena Host Digital ERSN AXE/RSS 2,304 1992
71 |Ulm Remote/Great Falls Digital LUCENT SESS/RSM 1,600 1993
72 |Vaughn Remote/Great Falls Digital LUCENT SESS/RSM 2,624 1993
73 |Victor Remote/Hamilton Digital ERSN AXE/RSS 2,048 1991
74 |Warm Springs Remote/Helena Host Digital ERSN AXFE/RSS 383 1992
75 [West Glacier Remote/Shelby Digital ERSN AXE/RSS 768 1993
76 [W. Yellowstone Remote/Livingston Digital ERSN AXE/RSS 2,816 1991
77 |Whitehall Remote/Helena Host Digital ERSN AXE/RSS 2,048 1992
78 [Wibaux Remote/Glendive Digital ERSN AXE/RSS 639 1994
79 |Wilsall Remote/Livingston Digital ERSN AXE/RSS 512 1992
80 [Wolf Creek Remote/Helena Host Digital ERSN AXE/RSS 512 1992

Page 28A



Company Name: Qwest Corporation SCHEDULE 25

Construction Budget-Montana
(Thousands of Dollars) Year: 2003
Line Year

No. Description 2004
(a) (b)

Central Office Assets:

Circuit Equipment
2004 MT - Capitalization of Plug-in Equipment 2,500

B30 3RI300 N0 0nwn

“Total Switching and Central Office Projects over $500,000 2,500
Miscellaneous Central Office Projects not over $500,000 6,744
Total Central Office Budget  (L.24+L.25) 9,244
Other !':"rojects over $500,000:

N NN D N
O BN =

N
(=]

WWWWWWWWN NN
NOOEAEWRN 2O O oo

“Total Other Projects over $500,000 0
Miscellaneous Projects not over $500,000 14,580

Total Construction Budget  (L.26+L.38+L.39)" 23,824
PAGE 29

“The Construction Budget Plant Additions include amounts specifically identified to Montana plus a portion of
approximately $600 Million of capital expenditures that Qwest Corporation projects for 2004 but has not
specifically identified to a particular state.
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Company Name: Qwest Corporation

Montana Employee Counts

SCHEDULE 26

Year: 2003

Line
No.

Category
(@)

Beginning
of Year
(b)

()

End
of Year

ON OO WN =

_A_A_A_A
w N 2 o©

—_
(o2& N

0 W W MNPMNMNMNMNMMNMPNRNRNDRD -

S0 W W W W W
OCWBm~NOTO KOO

BGS-CCS/Centers for Customer Service
BGS-CPE Operations

Consumer Marketing Operations
Consumer Mountain Customer Care
Communications-Merger Related
Finance

Fleet Services

GB Alternative Chnl & Gov Mk
Network Services ID, MT, 1A, ND
Network Services - West Region
Local Network

National Network Services

Public Policy

Real Estate

Real Estate Asset Management
Small Business Service Delivery

Other Affiliates

Note: Atthe end of the year, there were 36 construction technicians included
in the Network totals. There is not a job category for splicer.

—_

Wo w-=

237

36

115
49

15
113

213
4

17

D
—

Totals (Sum L.1 to L.40)

476

419

PAG

E 30



Company Name: Qwest Corporation

SCHEDULE 27

Compensation of Top 10 Montana Based Employees

Year: 2003

Line
No.

Name/Title
(a)

Base
Salary
(b}

Bonuses

(c)

Other
Compensation

el

Total
Compensation

()

Total
Compensation
Last Year

)

% Increase
Total
Compensation

(9)

i“n

10

THIS INFORMATION IS PROPRIETARY A

ND PROVIDED UNDER SEPARATE COVER

11

Totals (Sum L.1 to L.10)

N/A
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Company Name: Qwest Corporation

SCHEDULE 28

Compensation of Top 5 Corporate Employees - SEC Information

Year: 2003
Total % Increase
Base Other Total Compensation Total
Line Name/Title Salary Bonuses Compensation | Compensation Last Year Compensation
No. (a) (b (c) (d) (e) i (9
1 }Richard C. Notebaert $1,100,000 $2,925,000 $631,674 $4,656,674 | $2,694,398 72.8%
Chairman and Chief Executive
Officer
2 |Oren G. Shaffer $800,000 $2,338,800 $115,638 $3,254,438 { $1,027,834 216.6%
Vice Chairman and Chief Financial
Officer
3 [Clifford S. Holtz $446,154 $453,690 $69,269 $969,113 | $1,577,157 -38.6%
Executive Vice President, Business
Markets Group
4 |Richard N. Baer $500,000 $1,162,625 $61,132 $1,723,757 | $1,002,522 71.9%
Executive Vice President, General
Counsel and Corporate Secretary
5 |Paula Kruger $130,769 $127,263 $64,255 $322,287 N/A
Executive Vice President,
Consumer Markets Group
6 | Totals (Sum L.1to L.5) $2,976,923 $7,007,378 $941,968 | $10,926,269 $6,301,911
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Company Name:

Qwest Corporation

Montana Composite Statistics

SCHEDULE 29

Year: 2003

Line Account Description Amount
No. No. (a) (b)
1 Plant (Intrastate Only) (000 Omitted)
2 2001 Plant in Service 628,482
3 2003-2004 Construction Work in Progress 2,328
4 2005 Plant Acquisition Adjustments 0
5 2002 Piant Held for Future Use 0
6 1220 Materials & Supplies 416
7 (Less):
8 3100-3400 Depreciation & Amortization Reserves 404,736
9 4360.2 Contributions in Aid of Construction (163)
10 NET BOOK COSTS 226,652
11 Revenues & Expenses (Intrastate Only) (000 Omitted)
12 5000-5300 Operating Revenues 163,472
i3 G560 Depreciaiion & Amortization Expenses 47,203
14 Federal & State Income Taxes 16,547
15 Other Taxes 9,364
16 Other Operating Expenses 53,748
17 TOTAL Operating Expenses 126,862
18 Net Operating Income 36,610
19 Other income (6,334)
20 Other Deductions 3,114
21 NET INCOME 27,162
22 Access Lines in Service (Intrastate Only)
23 Residential Access Lines 242,615
24 Business Access Lines 107,934
25 PBX Access Lines 13,120
26 Other Access Lines (Public) 3,369
27 Total Number of Access Lines 367,038
28 Average Number of Calls Per Access Line
29 Local Calls 2,042
30 Toll Calls (Intra- or Interstate) 420
31 Total Number of Calls Per Access Line 2,462
(L.29 + L.30)
32 Other Statistics (Intrastate Only)
33 Average Residential Monthly Bill 16.15
34 Gross Plant Investment per Access Line 1,720
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Company Name: Qwest Corporation

SCHEDULE 30

Depreciation-Montana Intrastate Regulated

(Thousands of Dollars) Year: 2003
Composite Total
Linel Acct Description Rate Expense
No. No. % $
(a) (b) () (d)
1 2112 [Motor Vehicles 0.0% 0
2 2114 |Special Purpose Vehicles 4.2% 4
3 2115 JGarage Work Equipment 9.8% 18
4 2116 {Other Work Equipment 9.4% 313
5 2121 |Buildings 3.7% 1,204
6 2122  |Furniture 170.4% 20
7 | 2123.1 |Office Equipment ] 18.0% 30
8 2123.2 {Company Communications Equipment 121.0% 330
9 2124 1General Purpose Computers 19.3% 993
10 2212 |Digital Switching Equipment 13.1% 19,030
11 2220 [Operator Systems 0.0% 0
12 2231 JRadio Systems 10.9% 672
13 2232 |1Circuit DDS 8.5% g2
14 2232 |Circuit Digital 10.9% 9,340
15 2232 (Circuit Analog 17.0% 1,467
16 2362 |Other Terminal Equipment 10.7% 427
17 2411 ]Pole Lines 11.0% 524
18 2421 Aerial Cable Metallic 11.5% 2,834
19 2421 [Aerial Cable Nonmetallic 9.9% 12
20 2422 jUnderground Cable Metallic 7.3% 1,716
21 2422 |Underground Cable Nonmetaliic 6.4% 435
22 2423 |Buried Cable Metallic 6.3% 12,934
23 2423 |[Buried Cable Nonmetallic 6.2% 1,723
24 2424 1Submarine Cable Metallic 2.2% 0
25 2424 |Submarine Cable Nonmetallic 0.0% 0
26 2426 |lIntrabuilding Cable Metallic 3.5% 187
27 2426 |intrabuilding Cable Nonmetallic 3.6% 8
28 2431 [Aerial Wire 0.0% 0
29 2441 {Conduit Systems 2.3% 346
30
31
32
33
34 .
35 COMPOSITE TOTAL 54,629
36
37 [Have these rates been approved by the Commission? _ Yes X _No
38
39 | lfyes: _Docket Number Order Number
40
PAGE 34

Montana depreciation expense reflects costs that are based upon forward-looking asset lives
consistent with asset lives of other telecommunications carriers. See the following sheet for

depreciation data following depreciation rates last approved by the Commission.




Company Name: Qwest Corporation

SCHEDULE 30A

Depreciation-Montana Intrastate Regulated

(Thousands of Dollars) Year: 2003
Composite Total
Linel Acct Description Rate Expense
No. No. % $
(a) (b) ©) (d)
1 2112 |[Motor Vehicles 4.9% 297
2 2114 [Special Purpose Vehicles 5.8% 5
3 2115 [Garage Work Equipment 10.5% 19
4 2116 |Other Work Equipment 5.3% 175
5 2121 |Buildings 3.4% 1,103
6 2122 |Furniture 20.8% 2
7 ]| 2123.1 |Office Equipment 10.6% 18
8 2123.2 jCompany Communications Equipment 8.3% 23
9 2124 [General Purpose Computers 0.2% 11
10 2212 |Digital Switching Equipment 7.1% 9,649
11 2220 |Operator Systems 0.0% 0
12 2231 |Radio Systems 11.2% 692
He: 2232 jCircuit GBS 11.7% 7
14 2232 [Circuit Digital 11.2% 9,527
15 2232 |[Circuit Analog 24.0% 0
16 2362 |[Other Terminal Equipment 13.1% 521
17 2411 |Pole Lines 10.1% 481
18 2421 Aerial Cable Metallic 6.8% 1,674
19 2421 JAerial Cable Nonmetallic 11.6% 14
20 2422 Underground Cable Metallic 6.3% 1,480
21 2422 lUnderground Cable Nonmetallic 6.6% 448
22 2423 [Buried Cable Metallic 4.6% 9,342
23 2423 |Buried Cable Nonmetallic 6.2% 1,723
24 2424 1Submarine Cable Metallic 2.4% 1
25 2424 Submarine Cable Nonmetallic 0.0% 0
26 2426 |Intrabuilding Cable Metallic 4.1% 218
27 2426 |intrabuilding Cable Nonmetallic 7.8% 17
28 2431 [Aerial Wire 0.0% 0
29 2441 |Conduit Systems 2.1% 315
30
31
32
33
34
35 COMPOSITE TOTAL
36
37 |Have these rates been approved by the Commission? _ x Yes _No
38
39 | ifyes: Docket Number Qrder Number
40 96.8.131 5837¢
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The above table represents depreciation data based upon the last approved rates which was in Docket
No. D96.8.131, Order No 5937c. The total expense in column (d) was not used in any of the financial
statements in this annual report.



Company Name: Qwest Corporation

SCHEDULE 31

Montana Regulatory Capital Structure & Costs

Year: 2003
Line Weighted
No. Description % Cap. Str. % Cost Rate Cost
(a) (b) () (d)
Commission Accepted - Most Recent
1 Docket Number 88.12.55
2 Order Number 5398a
3
4  JCommon Equity 50.00% 12.00% 6.00%
5 Preferred Stock 0.00% 0.00% 0.00%
6 Long Term Debt 50.00% 8.88% 4.44%
7  |Other 0.00% 0.00% 0.00%
8 |[Total 100.00% 10.44%
9
10 JActual at Year End
11
12  |Common Equity (Note 1) 30.70% 12.00% 3.68%
13 }Preferred Stock 0.00% 0.00% 0.00%
14 |Long Term Debt 61.31% 8.09% 4.96%
15 |Other 7.99% 7.24% 0.58%
16 |[Total 100.00% 9.22%
Note 1: The authorized level is 12.00%, per revised 1993 Annual Report.
SCHEDULE 32
Network Access - Charges and Revenues
(Thousands of Dollars) Year: 2003
Line Access Access
No. Charges Revenues
Description Paid Received
(a) (b) (©)
1 IMontana - Total State 4,782 115,024
2
3 |Montana - Intrastate 985 23,101
4
5 [Montana - Intrastate Regulated 985 17,533
6
7
8
9
10
11
12
13
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Company Name: Qwest Corporation

SCHEDULE 35

Montana Intrastate Regulated Earned Rate of Return

(Thousands of Dollars) Year: 2003
Line Description This Last Percent
No. Rate Base Year Year Change
(a) (b) () (d)
1
21 2001 Plant in Service 591,639 583,301 1.43%
3] 2002 Prop. Held for Future Telecommunications Use 0 0
4 13100-3200 (Less) Accumulated Depreciation 443,098 398,428 11.21%
5 NET Piant in Service 148,541 184,873 -19.65%
6
7 Additions
81 1220 Materials & Supplies 401 387 3.61%
9] 1280 Prepayments 0 0
10 Other Additions 0 0
11 TOTAL Additions 401 387 3.61%
12
13 Deductions
141 4100 Current Deferred Operating Income Taxes 32 (705) 104.55%
15 ] 4320 Unamortized Operating Investment Tax Credits 1,939 2,380 -18.55%
1€ 1 4240 MNencurrent Beforred Cparaling income Taxes 4,355 15,609 -72.10%
17 Customer Advances for Construction
18 Other Deductions 0 0
19 TOTAL Deductions 6,326 17,284 -63.40%
20 TOTAL Rate Base 142,616 167,976 -15.10%
21
22 Net Earnings 28,087 33,360 -15.81%
23
24 Rate of Return on Average Rate Base 19.694% 19.860% -0.84%
25
26 Rate of Return on Average Equity 46.109% 37.569% 22.73%
27
28 IMajor Normalizing Adjustments & Commission
29 |Ratemaking adjustments to Utility Operations
30 |Earnings from Docket 93.7.25 - () reduces earnings
31
32 | Advertising 95 95 0.00%
33 | Contributions/Legal Advocacy 8 8 0.00%
34 | Miscellaneous Dues 18 18 0.00%
35 | Uncollectibles Accrual To Write Off (131) (131) 0.00%
36 | Interest on Customer Deposits (37) (37) 0.00%
37 |Total Net Income Adjustments (47) (47) 0.00%
38 J|Rate Base Adjustments
39 | Customer Deposits 453 453 0.00%
40 | Land Development Agreements 283 283 0.00%
41 {Total Rate Base Adjustments 736 736 0.00%
42
43 Adjusted Rate of Return on Average Rate Base 19.763% 19.919% -0.78%
44
45 Adjusted Rate of Return on Average Equity 46.334% 37.718% 22.84%
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Company Name: Qwest Corporation

Other Taxes Paid

SCHEDULE 36

Year: 2003
Line Description Last Year This Year
No. (a) (b) (c)
1 Montana Telephone Company License Tax ** 0 0
2 Montana Public Service Commission Tax 377,738 310,357
3 Montana Consumer Counsel Tax 137,300 151,118
4 911 Emergency Telephone Fee 1,978,512 1,906,460
5 [Montana Telecommunications Access Service (TDD) 395,614 380,780
6 Montana Corporate License Tax 3,215,189 1,557,200
7 |Personal Property Tax 11,823,059 12,072,014
8 |Real Property Tax 629,483 (633,013)
9 Montana Excise Tax ** 6,001,001 5,984,428
10
11
12 |Total 24 557 RAR 21,729 244
** Effective 1/1/00 the telephone license was replaced by excise tax on telephone service.
Company Name: Qwest Corporation SCHEDULE 37
Universal Service Funds Received
Year: 2003
Line Description Last Year This Year
No. (a) (b) {c)
13 |Funds received from Montana Sources 0 0
14 |Funds received from Federal Sources 10,159,713 10,174,500
15
16
17
18
19
20
21
22
23
24 |Total 10,159,713 10,174,500
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