
100 CENTURYLINK DRIVE 
MONROE, LA 71203 
Tel: 318.388.3000 

June 22,2010 

Mr. Leroy Beeby 
Montana Public Service Commission 
Utility Division 
170 1 Prospect Avenue 
P.O. Box 202601 
Helena, MT 59620-2601 

Dear Mr. Beeby: 

Re: CenturyTel of Montana, Inc. 

Per discussion with the commission, please find enclosed a complete copy of the 2009 
annual report containing a revised Schedule 7 (Intrastate Regulated Income Statement). 
This schedule is the only page of the report that has been revised with this submission. 

All questions regarding this correspondence should be addressed to: 

Mr. Kenneth Buchan 
Manager of Regulatory Finance 
P.O. Box 4065 
Monroe, LA 71211-4065 
(318) 362-1538 

Sincerely, 

d,+ 
Lisa Farrar 
Director - Separations and Access 

Enclosures 
xc: Gary Duncan - with reports 

Ken Buchan w i t h  reports 
Bill May - electronic copy 



Cornpan) Namc: CenturyTd of Montana, 4nc. SCHEDULE 1 

General Information Year.: 2009 
li I1 

I/ 1 Legal Nanie of Respondel~t: Cctl~turyTel ofMontana; Iric. 

112 Nane Under Whicll RespondeniDoes Business: Ce~~tuij-T~. 1 oLMontaru; Inc. 

4 Address to send Correspondence Concerning Keporl: P. 0. Box 4065 
IbIo1uoe,La..71211-4065 

5 Person Responsible for This Repori: I<ennetLl Bnchan 
C.T..Mgr. Regulatw. Firzai~ce 

a .  Telephone Nuniher: (318) 362-1538 
Control Over Respondent 
1 If direct control over the respondent was held by another entity at the end of year provide the following: 

la. Name and adciress of ale coiltrolling organizalion or person:. . Pacific COT. Holding, Inc. owned 100% of the 
voting securities of Pacific Telecorn, Inc. until 1211197 when these securities were sold to. CenturyTel, Inc, 
(DBA CenturyLink) P. 0. Box 4065, Monroe, La.71211-4065. 
Ib. Mains by which co~ltrol vas held: . Oiv~zrrAip ofbroring senurities. 

I c.. Percent Ouaership:. . 99%. 

Executive. V.P. and CFO 

PAGE 1 



Compaq Name: CennrqTel of Montana, hlc. SCHEDULE 2 

"lllL.i 

Title 
of Office- r 

1 C.E 0. Kr Presidali 

I 1 4 1 Scnioe Vice President. /';"""". L .~. 

nfGegrs Year: 2009 

5 Executive V.P., General C~aunsel. 
6 . Kr Assisbail1 Sscretaq I i 
g Sellior V.P. t% Treasllrer 
9 \Iice President 1 I 

Name and Address of Person 
Holding Ofi?ce at Year End 

(c) 
Glen F.. Post IIJ 
Karen A. Puckett 
R. Stewaa Ewing: Jr. 
n...: 2 'n n .ole 

Department Over Wlucll 

Neil A. S w c n ~  
G. Clay. Bailey 
Duane Ring 

.TT.,J ?I1 

;I 

2 C1uie.f 0per;lting Officer I j / Executi~e Vice Presideill 

nnitf 
1n-t 

la, inc. I ~eremy r eikin 

Jurisdiction is Exercised 
ro) 

Company Wide 

11ri~ vi'\lil~u~ 

Jefl Glove.1 
Don McCu 
Kay Bucha 

All officel-s are b a e d  in hfonroe, La., 
except Duane Ring who is based in 
LaCrosse, $:isconsin and Jeremy Ferhin 
who is based in Kalispell, Montana. 



Company Name: Cenhtr.)Tei of Montana, hrc. SCHEDULE 3 
Page 1 of 2 - 

Total Company Balance Sheet Year: 2009 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
3 8 
39 
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Last 
Year 
(a) 

4,774,336 
4;078,438 
1,505,324 

14,244 
193,97C 

193,970 

10,566,312 

40 

This 
Year 
(c) 

4,019,348 
3,240;817 
1,873,443 

14,230 
177,219 

177,219 

9,325,057 

1401 
1402 
1406 
1407 
1408 
1410 
1438 
1439 
1500 

2001 
2002 
2003 
2004 
2005 
2006 
2007 
3 100 
3200 
3300 
3400 

Description 
(b) . .  

CURRENT ASSETS: 
Cash and Eqnivalents 
Telecomuuications Accounts Receivable - Nei 
Otl~er Accounts Receivable -Net 
Noies Receivable - Net 
Interest and Dividends Receivable 
Materials uud Supplies 
Prepapents 
PrepaidRmts 

. PrepaidTaxes 
Prepaid Insurance 

. Prepaid Directorq. Expenses 
Other. Prepayments 

Other Current Assets 
Total Current Assets 

NONCURRENT ASSETS: 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

? . Subaccount of account marked with a '. 
TOTAL ASSETS 

Investments in AfGliated Companies 
Investments in Nonaffiiiated Companies 

. Nomegulated Investments 
Unamortized Debt Issuance Expense 
Sinliing Funds 
Other Noncurrent Assets 

Deferred Maintenance and Retirements 
D e f e n d  Charges 

. Other. Jurisdictional Assets - Net 
T o t a l  Noncurrent Assets 
PROPERTY, PLANT, & EQUIPIMENT: 
Telecommunications. Plant in Service 
Property Held for Future T e l e c o d c a t i o l l s  Use 
Plant Under Construction - Short Term 
Plant Under Construction -.Long Term 

. Telecommunications Plant Adjustment 

.Nonoperatkg Plant 
Goodwill 
Accumulated Depreciation 
. Accumulated Depreciation -. Held for Future Use 
. Accumulated Depreciation - Nonoperating 
Accumulated Amortization 

N e t  Property, Plant, &Equipment 
I 

63,556,143 1 68,148,242 

Acci. 
No. 
(a) 

* 
" 
A 

" 
. " 
. "  

939,744 

2,541 

942:288 

169,;67;587 

532,958 

2,582 

(116,614,329) 

53,288,798 

1120 
11 80 
11 90 
1200 
12 10 
1220 
1280 
1290 
1300 
1310 
1320 
1330 
1350 

'822,035 

37,046 

859;082 

1 611448,871 

1,579,101 

2,582 

(1 10;607,70S 

56,722,848 



SCHEDULE 3 
Page 2 of 2 

(b) 
CURRENT LIABILITIES: 
Acco~mts Payable 
Notes Payable 
Advance Billing and Payments 
Customer Deposits 
C~ureni Maturities - Long Term Debt 
Cure~it Maturities - Capital Leases 
Income Taxes - Accrued 
Other Taxes -Accrued 

N e t  Current Deferred Operating Income Taxes 
Net Current Defemed Nonoperatu~g Income Taxes 
Other Accrued Liabilities 

Total Company Balance Sheet Year: 2009 
I Acct i This 

Funded Debt 
Premium on Long-Term Debt 
Discomt on Long-Tern Debt 
Reacquired Debt 
Obligations Under. Capital leases 
Advances From Affiliated Companies 
Other Long-Tam Debt 
Totai Long-Term Debt 

OTIFER LIABILITIES AND DEFERRED CREDITS: 

Last 

Otller Current Liabilities 
Total Current Liabilities 
LONG-TERM DEBT: 

Line Nn Description Year Year 

4,246,772 

4310 
4320 
4330 
4340 
4350 
4360 

4,274,959 

Other Long-Term Liabilities 
. Unamort. 0per.lnvest.. Tax Credits. - Net 
. . Unamort.. Nonoper. Invest. Tax Credits -Net 
Net Noncurrent Deferred Oper.. Income Taxes 
Net Noncurrent Defemed Nonoper.. Income Taxes 

. Other Defeerred Credits . . . - ~- ~ 

63,556,143 80 68,148,242 TOTAL LIAB. AND. STOCKAOLDERS'. EQUITY 

71 
72 
73 
74 
7 5 
76 
77 
78 
79 

14,100,029 

6,680,n00 
141,016 

(130,500) 

38,518,826 
45,209,342 

15,140,201 

6,680,000 
141,016 

(130,500) 

42,042,566 
48,733,082 

4370 

4510 
4520 
4530 
4540 
4550 

Other. Jurisdictional Liab. and Def. Credits 
Total Other. Liabilities and Deferred Credits 

STOCKEIOLDERS'. EQUITY: 
Capital stock 
Additional Paid-In Capital 
. Treasury Stock 
. Other Capital 
Retained Earnings 
Total Stoclcholders'Equity 



Company h'ume: Centur~Tel of Munt;l~la, Inc. SCNIEDULE 4 

Total Company Income Statement Year: 2009 
Last 
Year 

(a) 

1 X,373,82 i 
19,703,650 

197,872 

197,873 
(1; 

7,336,519 
4,201,728 

156,297 

Thus 
Year 

(c) 

17,0B(i,484 
20,289,4 11. 

172,591 

172,641 
(50) 

7,590,429 
3,895,847 

145,529 

Desc~ption 

@) 
mVEMTES: 
Basic Local Service Revenues 
Nelu,ark Access Revenues . . . .. . . . . ( 1 )  
Long Distance MessageRevenue 
Unidii-ectional-Long Distance Revenue 
Long DistancePrivate Network Revenue 
Other Long Distance Revenue 
Other Long Distance Revenue Setdements 

. Miscellaneous Revenue 

. Directoq~.Revenue 
. RentRevenue 

Corporate Operations Revenue 

Line 
No. 

1 
7 - 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 . " 5260 Miscellaneous Revenue 
14 . "  5270 . Canier Biliig and Coll 759,665 795,588 

44 
45 
46 
47 

Acct. 
No. 
(a) 

* 
" 
" 
A 

. " 
* 

."  
" 
" 

? Subaccount of the account marked with a *. 
(1) Includes. Interstate Prior Period Adjustments of ($19,601) in 2008 and $(226,198) in 2009.. 

Includes InirastatePrior. Period Adjustments, of ($5,305) in 2008. and $(8,29I)in 2009. 
(2) Includes MiscellaneousPriorPeriod Adjustments of $127,304.in 2008 and $Oin2009. PAGE. 5 

7600 
7910 
7990 

5000 
5080 
5 100 
5 11 0 
5 120 
5 160 
5 169 
5200 
5230 
5240 
5250 

..ExtraordinaryItems 
Effects of Juris. Ratemaking Ditf -Net 
. Nonregulated Net Income 
NET WCOME (L.40+L41-L.42-L.43-L.44+L.46) 

(457,289) 
9,180,110 

1786,473) 
10,274,073 



Compar~g Yarn?: CennryyTel of Montana, lnc. SCHEDULE 5 

Acct. 
Line 

Montana Total State Income Statement 
NIA - SEE SCHEDULE 4 

Description 

(b) 
REVENUES: 
Basic Local Senfice Revenues 
Network Access Revenues 
Long Distance Message Revenue 
Uiudirectional Long Distance Revenue 
Long Distance Private Network Rexrenue 

. . Other Long Distance Revenue 
Other. Long Distance Revenue Sertlements 

Miscellaneous Revenue 
. . Directoq. Revenue 

Rent Revenue 
Corporate Operations Revenue 

. . Miscellaneous Revenue 
Cmier Billing and Collection Revenue 

. . Nomegulated Revenue 

Year: 2009 
Tllis I Last 
Year 
(c) 

Year 
(a) 

16 
17 
18 

PAGE 6 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
3 0 
31 
32 
33 
34 
35 
3 6 
37 

5300 Uncollectible Rexenue 
TotalRevenues &.2+L.3+L.4+L.9-L.16) 

OPEUTING EXPENSES: 

. * 

. " 
" 

1 39 
40 1 
1. Subaccount 

61 10 
6120 
6210 
6220 
6230 
63 10 
6410 
643 1 
6441 
6510 
6530 
6540 
6560 
6610 
6620 
671 0 
6720 
6790 

7100 

. . Nebwork Support Expense 

. General Support Expense 
Central Office Switching Expense 

Operator Systems Expense 
. . Central Office Transmission Expense 
Information Origination/Termination Expense 
. Cable and Wire Facilities Expense 

Aerial Wire Expense 
Conduit Systems Expense 

. Other Property, Plant & Equipment Expense 

. Network Operations Expense 
Access Expense 

. Depreciation and Amortization Expense 
Marketing 

Services 
Executive and Planning 
. General and Administrative 

Provision for Uncollectible Notes. Receivable 
Total Operating Expenses. (Sum L.19 to. L.36-L.26-L.27) 

. Other Operating Income andExpense 
7200 

of 

Operating Taxez 
Net Operating Income . (L.17-L.37+L.38-L.39) 

the account marked with a ". 



Compm~j Name: Centur.yTcf of Montana: hlc. SCHEDULE 6 

Montana Intrastate Income Statement 

' /  Acct No. I Description 
(b) 

REVENUES: 
Basic Local Service Rex~enues 
Network Access Revenues 
Long Distance Message Revenne 
Unidirectional Long Distance Revenue 
Long Distance Private Network Revenue 
Other L o u ~  Distance Revelme 
Otller Long Distance Revenue Settlements 

Miscellaueous Revenue 
Directory Revenue 
Rent Revenue 
Corporate Operations Revenue 
Miscellaneous Revenue 
Carrier Billing and Collection Revenue 

Year 7 I , 
Year: 2009 

This Last 

15 
16 
17 
18 
19 
20 
21 

* 
" 
A 

1. Subaccount of the account marked with a *. 
Intrastate. expenses include a portion of LNP. expense.. In any future ratemaking process, the. LLNP 
expenses will be. removed to. determine expenses. solely on an intrastate basis. LNP inveslment and 
expenses are being recovered through a charge. to the enduser as approved by. the FCC. 

. A  

36 
37 
3 8 
39 
40 

PAGE. 7 

6220 
6230 
63 10 
6410 
643 1 
6441 
65 10 
6530 
6540 
6560 
66 10 
6620 
6710 
6720 

5280 
5300 

61 10 
6120 
6210 

Operator Systems Eqense  
Central Office Transmission Expense 
Information Oii~inatioflerminatioi~ Expense 
Cable and Wire Facilities Expense 

. . .,4erial Wire Expense 
. . Conduit Systems Expense 
. Other. Property, Plant & Equipment Expense 

. Network Operations Expense 
Access. Expense 

Depreciatio~i and Amortization Expense 
Marketing 
Services 
Executive and Planling 
. General and Administrative 

6790 

7100 
7200 

Nonregulated Revenue 
. Uncollectible Revenue 
Total Revenues. (L.2+L.3+L.4+L.9-L.16) 

OPERATMG EXPENSES: (1) 
. Network Support Expense 

General Support Expense 
. Central Office Switchins Expense 

. Provision for. UncollectL%le Notes Receivable 
Total Ope~.ating Expenses (Sum L.19 t o  L.36-L.26-L.27) 
Other. Operating Income and Expense 

Operating Taxes 
Net Operating Income . (L.17-L.37+L.38-L.39) 

152.979 
27;495;648 

41,521 
530,343 

1,073,386 

18,931,715 

5,266,769 
3,297,164 

349.128 
28,719,500 

48,352 
502;721 

1,029,937 

18,608,959 

5,673;505 
4,437,036 



Company Name: CenturyTel of Montana, Inc. SCHEDULE 7 

Line No. I No. I Descrivtion 1 Year I year I 

Montana Intrastate Regulated Income Statement Year: 2009 

(b) 
REVENUES: 

I Acct. I 

Basic Local Service Revenues 
Network Access Revenues 
Long Distance Message Revenue 
Unidirectional Long Distance Revenue 
Long Distance Private Network Revenue 
Other Long Distance Revenue 
Other Long Distance Revenue Settlements 

Miscellaneous Revenue 
Directow Revenue 
Rent Revenue 
Corporate Operations Revenue 
Miscellaneous Revenue 
Carrier Billing and Collection Revenue 
Nonregulated Revenue 

Uncollectible Revenue 
Total Revenues (L.Z+L.3+L.4+L.9-L.16) 

OPERATING EXPENSES: 

This 

Network Support Expense 
General Support Expense 
Central Office Switching Expense 
Operator Systems Expense 
Central Office Transmission Expense 
Information OriginatiodTermination Expense 
Cable and Wire Facilities Expense 
Aerial Wire Expense 
Conduit Systems Expense 

Other Property, Plant & Equipment Expense 
Network Operations Expense 
Access Expense 
Depreciation and Amortization Expense 
Marketing 
Services 
Executive and Planning 
General and Administrative 

Last 

36 I 1 6790 1 Provision for Uncollectiblt. Notes Receivable 
37 1 I Total Opcrrting Expenses (Sum l..l9 to L.36-L.26-L.27) 18.134,819 1 17,810,120 

(c) (d) 
I 

38 
39 
40 

A Subaccount of the account marked with a *. 

71 00 
7200 

Other Operating Income and Expense 
Operating Taxes 
Net Operating Income (L.17-L.37+L.38-L.39) 

5,128,141 5,519,435 
(3,528,081)l (2,071,840) 



Corng;ln?. Name: CentuqTei of Montana, Inc. SCHEDULE 8 

Average Rate Base - Total State ?'ear: 2009 

A 

(a) 
2001 
31 00 

8 I Cash W o r h g  Capital (if allowed by Commissio~l) 840,079 1 811,296 
9 1 1 ~ o t a 1  ~ v e r a ~ e  Rate Base (L.1-L.Z+L.~-L./I+L.~-L.~-L.~+L.S] 43,332,524 1 45,5 19,457 

Last 
Year 

2002 
3200 
1220 
4340 

- 
Line 
No. 

'nus 
Year 

ticct. 
Line Nn r l  

@) 
Telecommunjcatio~~s Plant in Service 
Accu1ni11ated Deureciation 
Property Held for Future Telecommunicatior~s Use 
Accumulated Depreciatioil - 2002 
Materials and Supplies 
Nolicurrent Deferred Operating Income Taxes 
Pre-1971 Unamortized Investment Tax Credits 

Descriotion 
(c) 

163,949,850 
112:233,063 

Average Rate Base - Intrastate 

(dl 
160,565,576 
106,488,932 

(a) 
2001 
3 1 00 

Last 
Year 

- - . ~  

2002 
3200 
1220 
4340 

re-1971 Unamortized Investment Tax Credits 

This 
Year 

Acct. 
No. 

@I. . .  

Telecommunicatio~~s Plmt in Sen.ice 
Accumulated Deareciation 

~ 

Property Held for Future Telecommunications. Use 
Accwnulated Depreciation - 2002 
Materials and Supplies 
Noncunent Deferred Operating Income Taxes 
Pre-1971 UnamortizedInvestment Tru; Credits 

8 

Description 

(Cash W o r k  Capital (if allowed by Commissiol~) 561,008 

(c) 
l 12,1.223X43 
76,9991059 

9 1 1~0tal Average Rate Base (L.1-L.DL.3-~.4+~.5-L.6-L.~+L.s)/ 29,394,141 / 30,633,626 

(dl 
109,854,792 

73273,131 



Company Name: CenturyTel of Montana, Inc. SCHEDULE 8A 
Year: 2008 

, Notes t o  Schedule 8 

(A) Revenues and expenses were allocated using FCC Part 36 separat~on rules. Allocation factors 
are based on 2000 traffic measurements per Separations Freeze Order (i.e. allocations for 2008 
are based on the 2000 traffic measurement) which are the most current factors available. 

(B) Authorized by Montana Public Commission, Docket 6522, Order Number 4409. 

I/ Note: Rate Base Components are calculated using an average of beginning and end of 
year balances. 



Cornlmn? Name: CCII~U~YTPI of M O I I T ~ ~ B .  Inc. SCREDULE 9 

C a s h  Flows froni Operating Activities: 
Net Income 

Statement of Cash Flows l'ear: 2009 

1 23 / Proceeds from Repayment of Advances I 1 

Amo~mt 
ic) 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

h o u ~ ~ t  
(b) 

Line 
NO. 

1 

1 27 1 Net 1ncr.iiDecr.) in Short-Term Debt Original matnnty < = 3 mo. I I 

Iten1 Description 
( 8 )  

l[ncreasei(decrease) in Cash 6: Cash Equivalents 

Reconciliatio~~ Adjushnents: 
Depreciatiol~ & Amortization 
Provision for Accounts Receivable Losses 
Deferred hco~ne Taxes -Net 
Unamortized Investment Tax Credits (ITCs) - Net 
Allowance for Funds Used During Constmction ( m C )  
Cl~ange in Operating Receivables -Net 
Change in Materials, Supplies & Inventories - Net 
Change in Operating Payables & Accmed Liabilities - Net 
Change in Other Assets & Deferred Credits -Net 
Change in Other Liabilities & Defmed Credits - Net 
Other (explained on back of this page) 

Total Adjushnents 
Net Cash Provided hgi(Used in) Operating Activities 

C a s h  Inflows/Outflows From Investing Activities: 
ConstmctiodAcquisition of Property, Plant & Equipment (net of 
AFUDC & Capital Lease Related Acquisitions) 

Proceeds from Disposals of Propem, Plant & Equipment 
Investments In &Advances to AfFiliates 

24 
25 
26 

7,883,315 

246,533 

469,502 
14 

266,945 
16,751 

(295,132) 
(1,286,705) 

*.':&3f:> p;;A>:<uz,.: ...s*;t'ixs?.*',i 
2 ~ ~ ~ ~ 2 ~ ~ ~ g , ~ ~ ~ ~ g ~ . i ~ i  .. ..... ........ ~ .......... i;2$zq 
~ : ~ ~ i . ~ ~ d i : , j 3 . . ; ~ r E ~ ~ ~ ~ ~ ~ : ' .  

(4,449,265) 

. ~ 

Other Investing ,4cti~ities (explained on back of this page) 
Net Cash Provided hv/(Used in) Investing Activities 

Cash Flows from Financing Activities: 
- ~ 

28 
29 
30 
31 
32 
33 
34 
35 

PAGE 10 

7,301,223 
16;481:333 

Advances from AfClliates 
Repayment of Advances from Affiliates 
Proceeds from Issuances of Long-Term Debt 
Repayment of Long-Term Debt 
Payment of Capital Lease Obligations 
Proceeds from Issuing Common StocWarent Co. Equity Investment 

---ppp ~- 

Repurchase of Treasury S E e s  ~ 

Dividends Paid 
36 
37 - 
3 8 
39 
40 
41 

(53.2!)6! 
s>r<:st:::::y<:;$;;2.;m 
... ;:a$.& . . . .. , . ...,. .~ . . $ai:;;eiei;ts,$ . ... ... . . .. . . . (4,532,471' 

Other Financing Activities (explained on back of this page) I 
) 

Effect of Exchange Rate Changes on Cash 
...~ "', ... :..:::<~~:3;.:.:;y:.~:5$*::;,..~:,F; 

Net Increase/(Decrease) in Cash & Cash Equivalents t~$$~~z~z~'~~$;~. l~&~; ;~I I I i  . . . . . . . . 
; 2 g ~ ~ : : ~ F @ ; 2 ~ $ ; * 3 . ; ~  

(12,703,850) 

(754,988) 
Cash & Cash Equivalents at Beginning of Period ~~i::.;~::.:.:::~~:~,:.: . . . . . . . . . , ....,.,.,.. :~~;~::~,:::::::.: 4,774,336 

Cash & Cash Equi~~alents at End of Period 4,019,348 





Cormpang Name: CenturgTrl of P/Xonlana, k c .  SCHEDULE 11 

4 I . A  I 2113 l ~ l r n a f t  
5 . A  2114 SpecialPurpose. Vehicles 

Net Pla~l t  in Service - Detail Ye:1r:t009 

Net Plant 
Balance 

Eud of Year Year End 
Accou~lL 2001 Accut~~ulated 

Balance Depreciation 
(g) (11) 

7,616_568 5,392,511 
467,745 

1,761,744 1.63'7.057 
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Sales & 
Transrers 
(0 
(28,110) 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 

Retireli~e~ils 
(el 
622,429 

164,901 

191,1113 

3 9,732 
42,428 

204,265 

56,608 

1,0 15.85ii 

6 , R R Y  
112,363 
32.016 

80,347 

1,811,145 

Addilio~is 
(dl 
343,822 

12!>.!150 

. A  

A 

. "  

. A  

" 

* 
, "  

A 

, A  

. A 

. " 

* 
."  
. A  

A 

. "  
. A  

Subaccount 

Begilu~ing 
of Year 
Bala~ice 

(c) 
7,923,285 

467,742 
1,796,695 

(35,458) 
11.75:l 

(4.403) 

(4;211) 
(7,750) 
3,946 

(3.717) 
7 

(76)  

(402) 
(40,473) 

Description 
@) 

Land and Support Assets 
Land 
Motor Vehicles 

Line. 
No ... 

1 
2 
3 

646_949 
3,878,250 

101949 
179,328 
671,603 

32,189,069 

6,258 
38,344.252 

1,417,997 
87,998;609 
10,807.036 

1,726,43 1 
75,398,927 

5:83 1 

60,384 
404:698 

1,390,136 
169,367,587 

2115 
21 16 
2121 
2122 
2123 
2124 
22 11 
2212 
2215 
2220 
2231 
2232 
2310 
231 1 
2321 
2341 
2351 
2362 
2411 
2420 
2421 
2422 
2423 
2424 
2425 
2426 
243 1 
2441 

of 

Account 
(a) 

Garage. Work Equipmellt 
Other Work Equipment 
Buildings 
Furniture 
Ofice,Equipment 
General Purpose Computers 
Analog Electronic Switching 
Digital Electronic Switching 
Electro-Mechanical Switching 
Operator Systen~s 
Radio Systelns 
Circuit Equipment 
Iufonation Orig & Tem1Ecluip 
Station Apparatus 
Customer Prenlises Wirillg 
Large Private Branch Exchanges 
Public. Telepholle Term.. Equip. 
Other Terminal Equipment 
Poles 
Cable and Wire. Facilities 
Aerial Cable 
Undergro~md Cable 
Buried Cable 
Subnlarii~e Cable 
Deep Sea Cable 
1tltrab1:ilding Network Cable 
Aerial Wire 
Conduit Systems 

Totals 
the account marked with a *. 

. * 
A 

A 

2110 
2111 
2112 

'772,853 
3,815,085 

3!1,68 1 
221,756 
8181470 

31,956.363 

6.258 
36$01,6$3 

1;402,.318 
85,974,680 
1(!,758:301 

1,:!28;3 17 
7:3,436,(;76 

5,831 

45,555 
40d1698 

1,370,579 
165,448,874 

100,657 
51,4.1.4 

61,801 

289,314 

2:!!58,415 

%ti.'177 
2,144,042 

77,705 
1.831 

2,)1149,Nl I. 

14,905 

1i),951> 
5,773,331 
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Other 
Expeilses 
(0 

5 ~ 7 2 2  
660,335 
212,771 
10U,512 
70,517 
56,689 

!5!i,846 
1,463,921 
7;883,115 

633,146 
73,356 

!44,<!83 
115,707 

1,262 
215,6i>8 

l3062,6<j1 
180,733 

257,ijijO 
85,636 
91,285 

!JOizZ7B 
235,051 

5,475 

213,871 

16,579,955 

Reills 
(el 

2,380 
10.294 

4,.?Il 
1,070 

945 
3,968 

7,378 
3,352 
4,C126 

13,252 
476 

1,131 
4,6!>9 
6,550 

20,743 
3,100 
994 

37 

1,302,998 

Expense Matrix 

Bellefits 
0 

12,793 
382,265 

fi5,(?fjO 
88,958 
80,513 

147,794 

280,544 
1.;1,763 

218,781 

51,i7,302 
562,742 

116,174 
48,(!28 
1.;4,026 

1n7,5!;6 
34,056 

4,546 

24,805 

3,551,718 

Clearances 
(9) 

Total Company 
Salaries 

and Wages 
(c) 

2!J39i12 
892,801 

152,180 
200,057 
190,725 
346,539 

642,189 
12?,79<! 
518,199 

1;216,189 
157,759 

235,9411 
1(14,752 
142,016 
454,112 
48,271 
10,814 

4,408 

6,956,575 

. 

17e:kr.:2.0C19 

Total 
(11) 

50,737 
1,945,695 

212,771 
382;303 

363,602 
328,872 
658,147 

1,463,921 
7,883,315 

1,563,257 
262,261 

1,085,289 
215,707 

3,262 
275,698 

2,859,347 
901,710 

611,349 
243,115 
303,877 

1,596,729 
320,578 
21,831 

243,121 

28,39 1,246 

Description 
(b) 

Conduit Systems Expense 
Other Property Expenses 
Network Operations Expense 

PowerExpense 
Network Administration Expense 
Testing Expense 
Plant Operations Expense 
Engineering Expense 

Access Expense 
Depreciatioil- Telecomm. Plant ill Service 
Depreciation-Prop. for Future Telecoin. Use 
Amoriization Expense - Tangible 
Amortization Expense - Intangible 
Arnort'ization - Other 
Marketing 

Product Management 
Sales 
Product Advertising 

C d l  Completion Services 
Number Services 
Customer Services 
Executive 
P l m i i g  
Accounting and Finance 
External Relations 
Human Relations 
Information Management 
Legal 
Procurement 
Research and Development 
Other General and Administrative 
Provision for Ui~collectible Ndes Receivable 
Totals 

account marked with a *. 

Line 
No. 

3 5 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
GO 
61 
62 
63 
64 
65 
66 
67 

Acct. 
No. 

A 

* 
A 

A 

A 

* 
A 

A 

A 

Subaccount 

(a) 
6441 
6510 
6530 
6531 
6532 
6533 
6534 
6535 
6540 
6561 
6562 
6563 
6564 
6565 
6610 
661 1 
6612 
6613 
6621 
6622 
6623 
67 11 
6712 
6721 
6722 
6723 
6724 
6725 
6726 
6727 
6728 
6790 

of the 
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2 
3 
4 
5 

-I:.:.:.: ..: :.: .%~...:**; 
:..*:::::.:.: ..... 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
(A) 

Pension Costs Year: 201W 
Plan Name 

Defined Benefit Pian? X Defined Contribution Pian? 

Actuarial Cost Method? IRS Code: 

Annuai Contribution by Employer: Is 

Item 
Change in Benefit Obligation 
Benefit obligation at beginning of year 
Service cost 
Interest Cost 
Plan participants' contributions 
Amendments 
Actuarial Gain 
Acquisition 
Benefits paid 
Benefit obligation at end of year 
Change in Plan Assets 
Fair value of plan assets at beginning of Year 
Actual return on plan assets 
Acquisition 
Employer contribution 
Plan participants' contributions 
Benefits paid 
Fair value of plan assets at end of year 
Funded Status 
Unrecognized net actuarial loss 
Unrecognized prior service cost 
Prepaid (accrued) benefit cost 

Weighted-average Assumptions as of Year End 
Discount rate 
Expected return on plan assets 
Rate of compensation increase 

Components of Net Periodic Benefit Costs 
Service cost 
Interest cost 
Expected return on plan assets 
Amortization of prior service cost 
Recognized net actuarial loss 
Net periodic benefit cost 

Montana Intrastate Costs: 
Pension Costs 
pension Costs Capitalized 
Accumulated Pension Asset (Liability) at Year End 

Number of Company Employees: 
Covered by the Plan 
Not Covered by the Plan 
Active 
Retired 
Deferred Vested Terminated 

This information is not available on an individual basis. 
is summarized in the attached copy of Footnote 11 of 

% Change 

-85.165'0 
-85.16% 

4.65% 

4.65% 
-6.59% 

Page 22 

the Plan Over Funded? 

Current Year I 
See Note 

255,633 
14,2C2 

86 

86 
91 

Information regarding the 
CentuiyTel, lnc. 2008 

Last Year 
(A) Be low 

37,934 
2,107 

90 

90 
85 

pension plan 
Form 10-K. 
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Our incumbent noncontributoiy defined benefit pension plans provide pension benefits fol- substantially all legacy CentusyTel 
enlployees. The noncontributory defined benefit pension plan we acquired as part of our acquisition of Embarq provides pension 
benefits for substantially all legacy Embarq employees. Pension benefits for participants of these plans represented by  a collective 
bargainin~ agreen~eni are based on negotiated schedules. -411 otber participants' pensioli benefits are based on each individual 
panicipants' years of service and compensation. Both CenmryTel and Embarq have previously sponso~ed, or continue to sponsor, 

~p~lenlental executive retirement plans providing certain officers with supplemental retirement, death and disability beneiits. Until 
,uch time as we can integrate Embarq's benefit plans wit11 ours, we plan to continue to operate these plans independently. We use a 
December 31 measnrement date for all our plans. The benefit plan obligations and plan assets associated with the legacy Embarq 
pension plan were remeasured as of the July 1,2009 acquisition date. 

In late February 2008, our Board of Directors approved certain actions related to CenturyTel's Supplemental Executive Retirement 
Plan, including (i) fieezing benefit accruals effective Febmary 29,2008 and (ii) amending the plan in the second quarter of 2008 to permit 
participants to receive in 2009 a lunq sum distribution of the present value oftheir accrued plan benefits based on iheir election. We also 
enhanced plan termination benefits by (i) crediting each active participant with thee additional years of service and (ii) crediting each 
participant who wah not in pay status under tbe plan with three additional years of age in connection with calculating the present value of 
any lump sum distribution. We recorded an aggregate curtailment loss of approximately $8.2 million in 2008 related to the above- 
described items. In addition, principally due to the payment of the lump sum distributions in early 2009, we also recognized a settlement 
loss (which is included in selling, general and administrative expense) of approximately $7.7 million in 2009. 

Due to change. of control provisions that were biggered upon the consummation of the Embarq acquisition on July 1, 2009, 
certain retkees who were receiving monthly annuity payments under a CenturyTel supplemental executive retirement plan were paid a 
lump sum distribution calculated in accordance with the provisions of the plan. A seitiement expense of approximately $8.9 million 
was recognized in tbe thrd quarter of 2009 as a result of these actions. 

104 

The legacy Embarqpension plan coniains a provision that grants early retirement benefits for certain participants affected by 
workforce reductions. During 2009; we recognized approximately $14.7 million o i  additional pension expense related to these 
contractual benefits. 

The following is a reconciliation of the beginning and ending balances fur the aggregate benefit obligation and the plan assets 
for our above-referenced defmed benefit plans. 

December 3 1 ,  2009 2008 2007 



...~ -~ - 
December 3 1,  2009,2008 and 2007 

Decelnbei 3 1, 2009 2008 2007 
(Dollars in thousands) 

Netpzriodic pension expense for 2009 includes the effects of our July 1,2009 acquisition of Embarq. Net periodic pension 
expense for 1009,2008 and 2007 included the following conlponents: 

Year ended Decembe: 3 1, 2009 2008 2007 
(Dollars in thousands) 

LI!VIC:S! X ~ I  I .:d,b')S ?O.?-:.: ?b,IKO 

Kxpecred rznlrn or: pl3n nsirrs (127.613) ,(36;66?) (?6,7XO) 
Curtailment loss 8,235 

*g@-p%& =*->- e".""aA--v*' w-w* ,. ar*&'=+q * ~&7;;dg3&R3$3&~&:++%~~@~m~": ;:+@34 w* 2:&*=+=-%~~~. 

Contid~tual retirement benefits 14,676 
~- ,  ,*-,.. ~- . "~ *: W-,.S~F ~ .,<+*,z9.*>3xqq.-%-*E*&*> :* +5~.es~.~x>*.wi~*l 2e;sr2T~kJ',~~+F*T*?4$ <;,*>- ~ ~ y - ~ ~ ~ ~ ~ ~ ' ~ , ~ ~ ~ ~ ~ ~ . : ~ ~ ~ ~ . . 7 w ~ *  b*,:$$.?.*;7y$~- ;;~~~&g;~:~~~~+~~*~;*;~~~z>,2*%~:3:7wr&~:F~:i**~cj~Ealg:6~ k:~~~s~&&&+&~ss~s~~~~$i~~~Lq&~&~~,~ ka*mb,>a-*a. "--& EL-' . . . . c c - w : h  -..-. * 
Net amortization and deferral 
p?mr-:i -,~% ;>.., -jm$: T*zw>?F ~-.*:*.***?~$,7rsz. s.~?k>*<:z?p-,:>.*-- . 470 258 (131) 

r2LvI,+z; "?> ,&<-< ..~'.':-~*.~~z>~~~j~.~~@~:~~g&~~~J~ '1; qg:.g: 73 -<?.r.. s>~%v".7::)5j >,%,* -", .s**::s: >tY#*:a ,.+*-, :* a*:&*.- 
.;*..,..- -.,*:, :;+:.;- <$;.. -.-. " . *-'- . -.ri**92:..789,:i'~'i*i*('b -'"=*3%..-' g32g:d?c>$:2;g%$:2:555;gg<<Li2&xi$2g ,,,, ;.l'g:@;;:27&L2:?~ <>:,;>:<A ~s:a&gB ,a ~=%. :2~t <&+.;$.::.+.,:< z- , 2 ~?~~~%~~%~4x~~*..~>*.*~?li:~~~ 

The unainortized prior service cost ($16.1 million as of December 3 1,2009) and unrecognized net actuarial loss ($67.1 million 
as of December 3 1,2009) con~ponents have been reflected as a $83.2 million net reduction ($51.2 million afier-tax) to accumulated 
other comprehensive loss within stockholders' equity. The estimated amount of amortization expense of the above umeco,pized 
amounts that will be amortized from accunlulated other comprehensive loss and reflected as a component of net periodic pension cost 
for 2010 are (i) $238,000 for the prior service cost and (ji) $14.4 million for the net actuarial loss. 

Amounts recognized on the balance sheet consist of: 

December 31, 2009 2008 
(Dollars in thousands) 

Om aggregate accumulated benefit obligation as of December 3 1,2009 and 2008 was $4.042 billion and $418.8 million, 
respectively. 

Assumptions used in accounting for pensionplans as of December 31,2009 and 2008 were: 

2(,,10 
--A 

30: X 
8 . ,  d .  

L)c~enilir.siior! of benefit o!>li:nrldtl. . . . .. . .. . . . . 

Discount rate 5.5-6.0% 6.60-6.90 
~r'TTWP.6'. ~~;i~~9kkTteqicg+%3W-I~r.i2T1,4z - -~ tjL~~'.'~~~~z>5l~+--"~~-~:~~~~~~~s$iR3~~d$~&3~~3F?s~~"1~ ;%?~ s!K4.p7XS" ..*:. .,;& ~ ~ ~ ~ ~ ~ a a ~ 3 ; : 4 ~ : ~ : 3 ~ s ~ ~ ~ ~  !!kxei&.f2~. . = A- 



Expected return on plan assets 8.25-8.50% 8.25 

Our discount rate is based on a hypothetical porifolio ofbonds rated .M- or better that produces a cash flow matchi~~g the 
projected benefit payments of the plans. In determining the expected return on plan assets, we study historical nwrkets and apply the 
widely-accepted capital market principle thar assets with higher volatility and risk generate a seater return over the long term. 'We 
evaluate current market factors such as inflation and interest rates before determining long-term capital market assumptions. We also 
review peer data and historical returns to check for reasonableness. 

We employ a total re?m invesin~ent approach whereby a mix of equities and fixed incone investments are used to nlaximize 
the long-term return of plan assets for a prudent level ofrisk. Risk tolerance is established thuoug11 careful consideration ofplan 
liabilities, plan kiided status and corporate financial condition. We measure and monitor investment risk on an ongoing basis through 
amual liability measurements, periodic asset stndies and periodic portfolio reviews. The fair value of most of our pension plan assets 
is detennined by reference to observable market data consisting of published market quotes. 

Our pension plans weighted-average asset allocations at December 31,2009 and 2005 by asset category are as follows: 

2009 2008 .*-,, y .a '#,%.aT<-~ ~q&g$gg~qg&~;pVsJ;Ryg~g~;~:~? " ' ~$*~:&~g;g~~R%~g~iz?*  " % : . & $ & $ ~ ~ 4 ~ a * * ~ + ~ & ~ y ~ b % * ~ @ : j g  _ -,---, -id-~-aam"+ *&,, w:&s3. "~,. _. ~b . .  ~i;i~:ix"&~irj~~j;~&~~~~~,*r&~:~r~x-a~~-~%s& .-..--.. P.& . ": ~-* a 

Debt +wsw.;$.ii...wek securities --. -"y -p wq+e -:;. ,-w$: : ~ a ~ + ~ ? @ ~ p w ~ ~ ~ ~ - & ~ $ ~ ~ ~ e ~ : ~ ~ s & ~ ~ ~ ~ ? ~ $ g & g $ $ g ~ p ~ v & ~  28.8 
32.7 

~ 2 4 g ~ ~ ~ & * ~ & & ~ f ~ ~ ~ ~ ~ & a > s ~ a & ~ & ~ * a * ~ ~ ~ ~ ~ ~ ~ ~ ~ & ? ~ ~ ~ ~ s ~  ..- ~.&6=*&*& .&&,g@&&&@&,,- 

Total 100.0% 100.0 

As of December 31,2009, we usedthe following valuation techniques to measure fair value for assets. There 

Level 1 - Assets were valued using the closing price reported in the active nmrkei in which the individual security was 
traded. 

Level 2 - Assets were valued using quoted prices in d e t s  that are not active, broker dealer quotations, net asset value 
of shares held by the plans and other methods by which all si,mcant input were observahle at the measurement date. 

Level 3 - Assets were valued using valuation reports from the respective institutions at the measurement date. 

The following table presents the hierarchy levels for our deflned benefit pension plans' investments as of December 31, 
2009: 

Level 1 Level 2 Level 3 Total 

Common stocks, preferred stocks, equiiy funds and 

Total $ 1,434,035 1,464,580 321,091 3,219,706 

The following sets forth a surnmaxy of changes in the fair value of our defined benefit pension plans' Level 3 assets for 
the year ended December 31,2009: 



Hedge KII 

Real 
estate funds other Total 

(Dollars in thousand) 

'crC:~..,s*~-,..,*."-,~~~a ~ ,.,, <... , , & , ~ ~ ~ ? ~ ~ C : ~ ~ , $ ; ~ . .  + ~ ~ ~ ; s ~ ~ ~ ~ ~ + ~ ~ ; ~ y ~ 2 ~ ~ ~ ~ ~ . ~ ~ i ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ; i 5 z ~ ~ z ; ~ $ ~ : ~ : ; ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ : ~ ~ ~ , ~ ~ ~ ~ ? ~ : + ~ T ~ ~ 3 ~ ~ ~ L ~ ~ , ~ ~ ~ ~ ~ ~ ? - x : ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  Tame dl.. -cbe~ng.o@eq~&-~.I;,~.;~~5i~~rf;&ti-jc~;~~:iz,I,!9r2 -ar ". ?%-.:: ., ...- ,&*,$k ~ ~ ~ ~ - , 5  x2;za~a;G:2i&~Aa ,.&>, ;7dg;z$g+*&2zakG;&->;!= 
;ve!3 assets acquired in the. Embarq acquisition 182,819 146,335 (4,875) 324,279 

. , . . . : . , ,  . . . . .  . . . >  : ; :  I L" .l:is7~L*:-s*<:.- - i--* . .. ' -' 
a- - ,-: .~ ...+., ~ ,... :*.:&::<. ~A*2$$sjggg$&>-c3g$& rmsf Gxsi u@Dggky&~~;$ &$, s>gpQ;:: EsB&~&;g~;ai~~&2g~*g;?~;~~~~;&qa:;~;;~&z~:;~3~'~ r -----, &. 

Realized gain (loss) in investments, net 2 1 
: *kv.q*< r;., ~~*.~.-+,***>*3~,s>5z?+.$~*.<~.,- d- ~ ..,o :. ,.,.-. .<.?*,,;%--..;; <."*..e.-$ ::-*-: ,*- ..~ %..... '-,..,...~~A.~,m>e~.~~<*~=*~.~.~*-.s.~,*>.7~ .-,.. ~ *>-..*+*...* - ,*".~=. **."A 

70 91 
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Our plans invest in various securities, some of which are exposed to various risks such as interest rate., market and credit 
rislcs. Due to the level of risk associated wit11 certain investment securities, it is at least reasonably possible that changes in the 
values of investment secmiiies will occur in the near t e rn  and that those changes could materially affect the value of our pension 
plan assets. 

Some of our plans' invesiment securities have contractual cash flows, such as asset backed securities, collateralized 
mortgage obligations, and commercial and government mortgage backed securities, including securities backed by sub-prime 
mortgage loans. The value, liquidity, and related income of these securities are sensitive to changes in economic conditions, 
including real estate values, delinquencies or defaults, or both, and may be adversely affected by shifts in the market's perception 
of the issuers and changes in interest rates. 

During the last half of 2009, we contributed $1 15 million to the legacy Embarq pension plan. We expect to contribute 
approximately $300 million to the legacy Embarq pension plan in March 2010. 

Our estimated future projected benefit payments under our defmed benefit pension plans are as follows: 2010 - $256.2 million; 
2011 - $258.7miIIion; 2012 - $264.0miIliou; 2013 - $272.1 million; 2014 - $279.3 million; and2015-2019 - $1.5 billion. 

We also sponsor qualified profit sharing plans pursuant to Section 401(k) of the internal Revenue Code (tile ''401(1<] Plans") 
which are available to substantially all employees. Our matching con~butions to the 401(k) Plans were $13.8 million in 2009. $10.5 
million in 2008 and $10.6 rnillionin2007. 
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16 
17 
18 
19 

TOTAL C O M P m '  
Change in Benefit Obligation 
Benefit obligation at beginning of year 

20 
21 
22 
23 
24 
25 
26 

Service cost 
Interest Cost 
Plan participants' contributions 
Amendments 
Actuarial Gain 
Acquisition 
Benefits paid 

27)Benefit obl~gahon at end of year I I 

28 
29 
30 
31 
32 
33 

1 541 Amount that was tax deductible - Other I I I I 

Change in Plan Assets 
Fa~r  value of plan assets at beginning of year 
Actual return on plan assets 
Acquisition 
Employer contribution 
Plan participants' contributions 

34 
35 
36 
37 

1 551 TOTAL 
(A) The actuary provides information on a total plan basis only. Information regarding the OPEB plan 

I I 
Page 23 

7 

is included in the attached copy of Footnote 10 of the CenturyTel, Inc. 2008 Form 10-K. 

~ e n e k t s  paid 
Fair value of plan assets at end of year 
Funded  Status 
Unrecognized net actuarial loss 
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16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

Benefits paid 
Benefit obligation at end of year 
Change in Plan Assets 
Fair value of plan assets at beginning of year 
Actual return on plan assets 
Acquisition 
Employer contribution 
Plan pariicipants' contributions 
Benefits paid 
Fair value of plan assets at end of year 
Funded Status 
Unrecognized net actuarial loss 
Unrecognized prior senrice cost 
Prepaid (accrued) benefit cost 
Components of Net Periodic Benefit Cccosts 
Service cost 
Interest cost 
Expected return on plan assets 
Amoriization of prior service cost 
Recognized net actuarial loss 
Net periodic benefit cost 
Accumulated Post Retirement Benefit Obligation 

Amount Funded through VEBA 
Amount Funded through 401(h) 
Amount Funded through other 

TOTAL 
Amount that was tax deductible - VEBA 
Amount that was tax deductible - 401 (h) 
Amount that was tax deductible - Other 

TOTAL 
Montana intrastate Costs: 

Pension Costs 
Pension Costs Capitalized 
Accumulated Pension Asset (Liability) at Year End 

Number of Montana Employees: 
Covered by the Plan 
Not Covered by the Plan 
Active 
Retired 
SpousesIDependants covered by the Plan 

- 



Olir i l ~ c ~ ~ l n b e ~ ~ t  postretitenlent health care plan ? I -odes  postretirelnent benefits to qualified legacy CenturyTel I-eti~ees. The 
posbetirement l ~ e a l t l ~  care plan we acquired as part of our acquisition of Enlbarq provides postretirement benefits to qualified legzzcy 
Elnbarq retirees. The legacy Embarq plan allnu's eli~ihle en~ployees retiring before certaii~ dates to receive benefi~s at no or ?educed 
cost. Emp1o)rees retiring after certaiii dates are eligible for benefi~s 011 a shared cost basis. These plans are generally funded by us and we 
expect to coiitiilue funding these posbet~renlenl obligario~~s as benefits are paid. Until such time as we can integra~e Embat-q's 

,sverirement benefit plan with ours, we ~ l a n  to continue ro operate those plans independently. Our plans use a Decenlber 3 l 
..leasuremeni date. The beneiir plan obligations and plan assets associated mlth the legacy Embarq plan were remeasured as of the July 1, 
2009 acquisilion date. 

100 

The following is a reconciliation of the beginning and ending balances for the benefit obligation and the plan assets 

Decen~ber 31, 2009 2008 2007 
(Dollars in thousands) 

Benefit obligation at beginning 
of year .. . .. ...,.,..+.s7 .:?, ->+->.::+ *=.-- , , ~ - . ~ x - > , - ~ ~ J ~ ~ ' ~ . . x ~ : > ~ r 8 s * ~ ~  -"<L 

$ 292,887 306,633 357,417 
%..%,F*.,.. <.' ... .~,."&> *..:- -.8 .7&?:; *s,- .; :.~"-'i' ' 

- 
*.. Service:cos e;.,!i ;s les;&-' ")s;";:; *&-" ;'-".3:> 

t.tt@~k~pJ~i?i~$;~$:+~~;~~~~ii?5;ii"~:C."~I.~.<%-i'T~7+-?#&~9 li"" - ' ----',"ii* . $,,? ,, ., , -, -, ,. ,A A , ~  .s*xA- ".&& bu<i:%da, ;;,,~:-:,r~c~.vz~* &;:!: :e:.:$>> s<$f&~.:*<~~~;:*~;2;~ij~-$:;3,<-< ..%,,"#'.~<. ?' 2 .,*.. <kZzL:r ,.~".."" ,,,-&v -,**: ,,. . . .d ... .. ;: ,*m4 9?6-:S,?" ,-r. 6 9231 

Interest cost 26,693 19,395 20,133 

Direct subsidy receipts 
"x >:+ >:...-. -..; ;.,> ,...- 4 .,.l*. 626 

". . , ., ; g ; 3 G ~ ~ ~ ~ : ~ + ~ ~ s ~ ~ s ~ ~ ~ $ ~ ; ~ ; ~ 2 ; p 2 ~ ~ ~ A ~ > ~ . q ~ < ~ ~ ~ ~ . ~ ~ ~ & ~ ~ ~ ~ X G ~ ~ ~ ~ ~ "  ''''S*~ 
ZXa*'''. '*- ' .' -*:~>' 

1 092 1 799 
.,<#* ~ ,.9<s,.,m ,*.*>, , , -:-.,. **;.::,-* 2- ... ,"* ~.--~...-. ?-".' 

~ g ~ i p l c ~ ~ ~ ~ ~ ~ ~ ~ . & ~ ~ ~ ~ , ~ ~ ~ : k ~ ~ ~ ~ ~ ~ 6 ~ ~ ~ ~ ~ & ~ ~ ~ ~ + ~ . ; ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ i ~ ~ ; 4 5 s & ~ ~ ~ i i ~ $ l ~ 1 ~ ~ 9 ~ ~ ~ ~ & ~ ~ ~ 6 ~ , ~ ~ ~  , -. .. ,., ...- ~ 

Benefits paid 
-,.*- e,.....<,* %":p,. >- xx,..,* ::,%%a;. ....<7" vtwaz ;.. *-.> ~ ? ~ < ~ ~ ~ ~ ~ ~ , ~ ~ ~ ~ . ; ~ ~ ~ . ~ - ~ - ~ ~ ~ ~  .*.- .,"W,~ **-.,.. , ,-> 

(36.293) (20,863) (18,568) 
., ~ *.?:;*+<, ~ >>,.,., ~ ~ : q . ~ ~ * - ~ - : ~ , c ~ ~ ~ . ~ ~ : >  <im, ~ " V  ~:eqg& p2<>$. %E, , x.,,.;:: '.*47>:.!% ,.<? :.. ~~,se BeneM.oEligation a~;en~.~fyear;~~'~~:~~~j;f;f:7:X:x:x',:x,, ':;$j:?$$?LIi ::'"'* ,,,,,*.. &~?.3s. ."" .,; ,,.& :,.,.ski,- ,,,, , , x , d - , s c ~ . ~ ~ m a a ~  ~~~~~~~;~;~~s~~~2:+r~,~~L-~~~~~I;;~~;>~~~iii~~~~;;:~i~;;;;~.r~~:-~?~582,345 i---*i.-292,887;~%:~ -306,6343 .., .;..' ' - 

The following table sets forth the amounts recognized as liabilities on the balance sheet for posh-etirement benefits at 
Decenlber 31,2009,2008 and 2007. 

December 3 1 , 2009 2008 2007 
(Dollars in thousands) 

; .,,* * .....l.l :;ir17 .<+,Ez7x; :-?;$ ~~e~~~~~~~~- ' " " " ' " ' - " " " " . " " I ?~F~ : .~~ ,~~* :~~~" :~~~~~~ ,~*~~pB~~ : j~ t ' , , ~ i i ~ i i " i " i - " i " i " i " i " i  ."~~~~-~-s~~~.-.-=."" '  '"'p.. ' - ----:- -.:l\i 
B e ~ ~ ~ ~ ; ~ E l i g ~ a h ~ , ~ ~ ~ ~ ~ ~ ~ . ~ i ~ ~ ~ ~ ~ ~ ~ @ ~ ~ & i C a d s ~ ~ ~ ~ s ~ ~ & ~ a ~ 2 ~ ~ ~ ; . ~ & ~ ~ ~ ~ 8 ~ ~ 3 ~ ~ ~ ~ ~ ~ ~ : ( ~ ~ ~ ~ ~ ~ 1 ~ ~ ~ ~ & ; ( 3 ~ ~ ~ 6 ? . ~ ~  

Fair value of plan 
i~szrtl 57,'12 lC,A,iS 2?.325 -. - - - - - . - 

. . 

Accruel  11cncfit cost 
, . x.t--. $25,(133) , . . - (27h,(lb2) . . .- . . - - -. . - (2'1~,;04) . . . ... . . . . - . - 

Net periodic postretirement benefit cost for 2009 (whichincludes the effects of our July 1,2009 acquisition ofEmbarq), 2008 
and 2007 included the following components: 

Year endedIlecember 31, 2009 2008 2007 
(Dollars in thousands) 



Aniortizatio~l of unrecognized 
, - 

JL.1 ... 112.. .,>>; .? , - ' : 
*,~>O:T:,.?:I:II! ~~f 'unrrco&!~~ze~l  prior 

~-vi,:c :~c.!it . .. ,?,S,lt) I ' (?.02P) . - - . . - - . . - - . . - 
Net peliodic postretirement benefit 
cast $ 29,525 19,378 26,149 

The unamoiiized prior service credit ($14.3 million as ofDeceniber 31, 2009) and unreco@zed net actuarial loss ($66.0 
million as ofDecember 31,2009) components have been reflected as a $32.0 inillion after-tax decrease to accumulated other 
comprellensive loss within stockholders' equity. The estimated amount of net amortization income ofthe above umeco,&ed items 
that will be amortized from accumulated other coniprel~ensive loss and reflected as a component of net periodic postretirement cost 
dul-ing 2010 is (i) $3.4 million income for the prior sen~ice credit and (iij $2.0 million loss for tile net actuarial loss. 

Assumptions used in accounting for postretirement benefits as of December 31,2009 and 2008 were: 

~ ~ ~ ~ 

j..*s"x.e.- .LT*Fk~+J.--;~. *>a- ..~:-:;**"re.F+~.*,~ ~ ~ ~ ~ ~ ~ ~ ; - ~ ~ ~ ~ : , ~ f ~ ~ ~ ~ : ~ ~ ~ : * ~ < - ~ ~ ~ ~ ? @ ~ ~ v ~ ~ . ~ ~ ~ ; ~ - ~ * ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ - ~ ~ , : . ,  ..;. "., "$. ..><.<,* >.<!x*:%'p! .,.>-?<-. . %< . ,,- . &tL,esnF2122$~5~fi~9&11gI!20~2~$~~ &,..%,: ~ ~ z s ~ G ~ ~ ~ , ~ ~ ~ 5 ~ ~ ~ 2 ~ i & ~ s ~ ~ g & & ~ ~ ~ ; 2 L ; " ; . - i ~ ~ ~ ~ ~ ~ ~ @ ~ ~ ~ .  * = i ~ a ~  ....--.- 

Discouut rate 5.7-5.8% 6.90 
;I.1,.,.,:, .,.w,y-"i "Y-ii-,:*XXCj* ,e-.vq-,..S":* ,-'7.--wwmz.- ,*,,3s.**x ----*---\a*.--.'-'.' - 's- v,. ~ e ~ h o , , : ~ o ~ ~ n C r e ~  , ~ e n d ; , a ~ e ~ ~ e ~ ~ C ~ ~ p I e s c n P ~ O n ~ N g ~ 3 w ~ ~ - c ~ m 5 . ~ ~ $ ~ ~ ' ? i ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  

*?I&&,~ ,-_,,,,,-,, ~ ,,-,.-, -%-;.,,Lv- A;, .;&". . , , . i r i r ~ - * . ~ * * . d ~ . * ~ . a - - - - - ~ = - w 2 . ~ = i  

Following year 8.0%/8.0% 7.0110.0 
, pm.3-ea, a t e ~ t ~ w ~ ~ ~ ~ ~ e ~ c o s ~ ~ ~ ~ & ~ a ~ e 1 S i a s S u m ~ ~ 6 ~ ~ ~ ~ e ( ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ V 1 " ~ ~ T ~ P : ~ I ? : ~ ~ , I ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  ;.. .,"..#- ..-* -,%. * .%- wi%- *q5?x7s+ ~e+va.,x-?~~~"z~q? 

..,. ~-~~-5~~~p.~23Lwpz<:ia:-a~e~+~s,~3~:~- _ "qs ,,_";" .,,w-.e ~qg&gsp~wp 
, , , . . - -  ~t.~ur#$:a*~ : ~ e e ? ~ _ . ~ ~ : ~ ~ - . . .  .e.i3db 

ultimate cost trend rate) 5.0%/5.0% 5.015.0 . . . . . .  " . : - ; >  : 3 : j  -7 ,I - &: ~ @ f ~ f & ~ $ ~ ~  ~ ~ ~ ~ t i ~ ~ ~ ~ ~ t ~ r e a c h e s i h e ~ ~ t u n a t e ~ c o s ~ ~ e ~ ~ ~ f ~ ~ 2 " ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ & $ - ~ ~ ~ & ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  nh~~s,..-.,,,-,A~,.-~-~.,-.,.---..- --#"- h .*-. m.*a-.~a"b.-~=-.=d-.."- 'b'b'b'b'b'b'b'biiii 'd TX~,:; 

~.*..- DEt ., ewIID ,..* > .  . .-,-"..::*.,;. nnOcKenkfit'dostttIB>i;i~aayttttt"*". -- s-... .-;..-.:;,&-~-..- .-,--.-- C. *illlit '..&;::,;:.;,. -~-::'.- .l.<.-î ......n.. ..m, - ., <'-'-~-' , ;..;.* e>fJy;y. ' "  ,wii.:. "; . .*= -'- "., ' .-ii..___i '""-'--a v'~",='."-" .,+* - .,xli.: .' ;y+-z::- . ~ - . " i ~ : ~ r : ~ ~ . - _ I  ' -  

>:-:;,;-,.+,;A3m,3-. ~,* ,..,h: ;,.*: z....b,- s ''~v:'-:--, ,,,4..L..: .,*>: -,*,>,.. . ,-->7 %.- -.~*.r..".w~-*:$ 
a~*<~,2A.~a~~*,,*7<~,,s~----~-' ~~ A..,+*:-*,,wz> ~",&;~ 3.aF< A;~~:~~*~- ;~:&&~&~*:&-~;*~&~:~ .~ '  ~ ~ > z ; p * a & ~ ~ z ~ s ~ ~  ' ~ ~ ~ , -  ::: . .,.Fa: . ;x*%$,, . " . : A : . .  .s.. S.~'*~=--..:~*:*Y~.-*. 2 ' :  L , < . ~ ~ * Z P .  > <.. 

Discount rate 6.4-6.90% 6.50 
-. y-s-"  <..*. ~~.?:..-?-.-:s..~..: <~F?rF~>~,..~~>~F~ :7.s~ < ~ , ~ ~ ~ ~ ; s ~ z t ~ ~ ~ ~ : e ~ ~ ~ ~ s ~ ~ , ~ ~ ~ s < ~ ~ ~ ~ , ~ ~ 3 ~ ~ ~ ~ s ~  ~.$,?p~p~<?.>;*gcr*!+ .... :--,-,, ,, .-..,zi @;>;:; ;,:,%:.> ?p&T*r ?$?Z -."-,~- e ~ ~ x p e c t s ~ r e ~ ; ~ n , p ~ ~ s s e ~ t s ~ ~ ~ v i ~ ~ ~ ~ ~ ~ ~ i - r ~ T ; . . ~ ~ ~ r - - ~ i  .si:_a* F:j3:i ,.wf, il%lb z**... w.-.--- -..*,: sm-sloy+,..L~~~~;~,:.yq~z,;*:~;~i~~~ 
S.~h.* .~&": -... >. .,->" .-=. ~du>.&-;xk= m. ..*@**~$:;:.?~>*4?'~~ :-~..b~-~.~L~~~*.>~:"..~.~~4~~~>L.Yz&:.~-~':~.~-- 

Our discount rate is based on a hypothetical portfolio of bonds rated AA- or better that produces a cash flow matching the 
projected benefit payments of the plans. In determining the expected return on plan assets, we study historical markets and apply the 
widely-accepted capital market principle that assets with lrigher volatility and risk generate a geater return over the long term. We 
evaluate cnnent market factors such as inflation and interest rates before determining long-tenn capital market assumptions. We also 
review peer data and historical returns to check for reasonableness. 

Assumed health care cost trends have a s~gnificant effect on the amnounts reported far postreluement benefit plans. A one- 
percentage-pomt change in assumed health care cost rates would have the follow~ng effects: 

I-Percentage 1-Percentage 
Point Increase Point Decrease 

We employ a total return inveshnent approach whereby a mix of equities and fixed income investments are used to maximize 
the long-term retun of plan assets for a prudent level of risk. Risk tolerance is established through care l l  consideration of plan 
liabilities, plan funded status and corporate financial condition We measure and monitor investment risk on an ongoing basis through 
am~nal liability measurements, periodic asset studies and periodic portfolio reviews. 

Our postretirement benefit plan weighted-average asset allocations at December 3 1,2009 and 2008 by asset category are as 
follows: 



Total 

As of Decembe~ 31, 2009, we used the following valuation techniques to nleasure fai- value for assets. T11el.e were no 
llanges to these n~ethodologies during 2009: 

Level 1 - Assets were valued using the closing price reported in the active market in whch the C~dividual security was 
Waded. 

Level 2 - Assets were valued using quoted prices in markets that are not active, broker dealer quotations, net asset value 
of shares held by the plans and otber methods by which all significant input were obsen8able at  the measurement date. 

Level 3 - Assets were valued using valuation reports from the respective institutions at the measurement date 

The following table presents the hierarchy levels for our postretirement benefit plans' investments as of December 31, 
2009: 

,@EFT *~-p>g&"$gje?g@T&gi&ihp *-*&-a< &s&*M?&*;e"s~ 
Total $ 47,549 9,763 . 573 12 

Our plans invest in various securities, some of which are exposed to various risks such as interest rate, market and credit 
i s h .  Due to the level of risk associated with certain investment securities, it is at least reasonably possible that changes in the 

values of inveshnent securities will occur h the near term and that those changes could materially affect the amounts reported in 
the statement of net assets available for benefits. 

We expect to contribute approximately $49.5 million to our postretirement benefit plans in 2010. 
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Our estimated future projected benefit payments under our postretirement benefit plans are as follows: 

Before 
Medicare Medicare Net of 

Medicare 
Year Subsidy Subsidy Subsidy 
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Subscriber Line Usage Data ear: 2009 
9'0 of 
Toral 

(el 

82.40% 
o,.-jon,$ 

62.4CO/0 

6.29% 
?I .3$ % 

17.6GY1 

InO.OZ% 

100.00% 

Last 
Year 
(dl 

167,257,623 
1,697 

167,259,320 

12,764,058 
22,958,457 

35,722,515 

202,981,835 

202,981,835 

U/I 01 
Total 

(c) 

62.69% 
0.02% 

82.69% 

6.?6% 
I I .?S% 

17.3"ih 

'l00.00% 

100.30% 

This 
Year 
(b) 

148,757,869 
845 

148,758,714 

11,087,015 
20,044,698 

31,131,713 

179,890,427 

179,890,427 

Line 
No. 

1 
2 
3 

4 

5 
6 

7 

8 
9 
10 
11 

Description 
(a) 

Toll Usage: 
Interstate, InterLATA 
interstate, IntraLATA 

Total Interstate Usage 

Intrastate, InterLATA 
intrastate, IntraLATA 

Total Intrastate Usage 

Total Toll Usage 
Centrex 
Local 
Total Minutes 
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(.-on,l,any Nanle: C:~!stun.Tcl of M o ~ i i a n a ~  fnc. SCBEDULE 25 



Line 
No. - 

I 

Montana Total State Construction Expenditures 

This Year 

( 4  
343,822 

273,744 

0 

1,704,606 

0 

1,649,721 

0 

Last Year 
(4 

572,276 

412,021 

0 

2,079,568 

0 

1,389,485 

0 

FCC 
Part 32 

Account No. 

(a) 
21 10 

2210 

2220 

2230 

23 10 

2410 

2680 

Percent 
Change 

(el 
-39 92% 

-33.56% 

-IS  03% 

18.73% 

Description 
(b) 

General Support Assets 

Central Office Assets 

Operator Systems 

Central Office Transmission 

Information/Termination Assets 

Cable and Wire Facilities Assets 

Amortizable Tangible Assets 

2690 o / 0 

3,971,893 1 4,453,350 

Intangibles 

Total Construction Expenditures -lO.SlO,b 



SCHEDULE 26 
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~ o ~ p a ~ , ?  h 'mc:  Cerr&~r!Tei of Wontana, hx. SCEEDULE 27 



Company Name: CenturyTfi of Montana, Inc. SCEEDULE 28 

Year: 2009 



Company Name: Ceniur-yTel of Montana, Tnc. SCHEDULE 29 

Year: 2009 

Amount 
ib) 

112,123 
826 

10 

(76,999') 

35,960 

27,496 

4,863 
3,801 
1,466 

14,069 
24,199 

3,297 

3,297 

29,536 
7,896 
2,538 
5,234 

45,204 

31,131,713 
179,890,427 

4,668 

N/A 
2.48 
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Montana Composite Statistics 

Description 
(a) 

Plant (Intrastate Only) (000 Omitted) 

Plant in Senice 
Construction Work in Progress 
Plant Acquisition Adjustments 
Plant Held for Future Use 
Materials & Supplies 

(Less): 
Depreciation & Arnorlization Resemes 
Coniributions in Aid of Conslruction 

NET BOOK COSTS 

Revenues & Espenses (Intrastate Only) (000 Omitted) 

Operating Revenues 

Depreciation & Amortization Expenses 
Federal & State Income Taxes 
Other Taxes 
Other Operating Expenses 

TOTAL Operating Expenses 

Net Operating Income 

Other Income 
Other Deductions 

NET INCOME 

Access Lines in Service mtrastate Only) 

Residential Access Lines 
Business Access Lines 
PBX Access Lines 
Other Access Lines 
Total Number of Access Lines 

Average Number of Calls Per Access Line 

Local Calls 
Toll Calls Qntra- or Interstate) 

Total Number of Calls Per Access Line 
(Total of Line 29 & Line 30 rlivided by Line 27) 

Other Statistics (Intrastate Only) 

Average Residential Monthly Bill 
Gross Plant Investment per Access Line 

(Line 2 divided by Line 27) 

Line 
NO. 

1 

2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

12 

13 
14 
15 
16 
17 

18 

19 
20 

21 

22 

23 
24 
25 
26 
27 

28 

29 
30 
3 1 

32 

33 
34 

Account 
No. 

2001 
2003 - 2004 

2005 
2002 
1220 

3100 -3400 
4360.2 

5000 - 5300 

6560 



Cornpan? Namc: Ccil tu~Tei of %Montana, Inc. SCHEDULE 30 

Depreciation - Montana Intrastate Regulated Year: 2009 

Special P u ~ o s e  Vel~icles 
Garage Work Equipment 
Other work Equipn~ent 
Buildings 
Furniture 
Office Support Equipment 
Con~pany Conununications Equipment 
General Purpose Computers 
Analog Electronic Switching Equipment 
Digital Electronic Switching Equipment 
Step By Step Suitclung Equipment 
Crossbar Switching Equipment 
Operator System 
Radio S p m s  
Circuit DDS 
Circuit Digital 
Circuit Analog 
Public Telephone Terminating Equipment 
Other Terninal Equipment 
Poles 
Aerial Cable Metallic 
Aerial Cable Nonmetallic 
Underground Cable Metallic 
Underground Cable Nonmetallic 
Buried Cable Metallic 
Bnried Cable Nonmetallic 
Submarine Cable Metallic 
Submarine Cable Nonmetallic 
Intrabuilding Network Cable Metallic 
Intrabuilding Network Cable Nonmetallic 
Aerial Wne 
Conduit System 

1 1 I 
Line 
No. 

1 

Co~nposite 1 Total 

Pleaselist the Montana Public Senice Commssion Docket Order No. approving these depreciation rates 
18 

Acct 
No. 
(a) 
2 112 

31- 
35 

Description 

(b) 
Motor Vehicles 

,461 

COMPOSITE TOTAL 
- ~ ~ 7 > : ~ ? > * m ~ ~ ~ : ~ , ~ ~  -*- 
g & $ m  , . . . . . . . 

Rate 
Y" 
(c) 

16.20% 

Expense 
S: 

(d) 
(7?,243 





C'on~pan~ 3anle: Crntur,sTcl of Moniann. Inr. SCHEDULE 31 

Montana Rezulatorv Caoit; 

I Commission Accepted - Most Recent 

1 Docket Number 92.7.32 
2 Order Number 5638C 
3 
4 CommonEquity 
5 Preferred Stock 
6 Long Term Debt 
7 Other 
8 Total 
9 
10 Actual at Year End 
11 
12 Common Equity 44,979,342 
13 Preferred Stock 230,000 
14 Long Term Debt 

Conq~any Name: C e n t w ~ T ~ 1  of 1 SCHEDULE 32 

Network Access - Charges and Revenues 
I 

Line 
No. 

Year: 1009 
Access 

Revenues 
Received 

(c) 

Access 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

Description 
(a) 

Charges 
Paid 
(b) 

Montana - Total State 

Montana -Intrastate 

Montana - Intrastate Replated 

44'3,055 

443,U55 

?'l?,U55 







C.?onrl,any Name: CroturyTel. uf' Mo~xima, hc. SCHEDULE 35 

Montana Intrastate Regulated Earned Ra 

2 2001 Plant 111 Semlce 
3 2002 Prop Held for Future Telecommunicat~ons Use 
4 3100-3200 (Less) Accunlulated Depreciation 
5 Plant in Service 
6 C 

Line 
No. 

7 Additions 
8 ,1220 . Materials & Supplies 
9 . .  1280 Prepayments 

10 . Other Additions 
11 TOTAL Additions 
12 

Descr~pt~on 
Rate Base 

( a )  

I3 Deductions 
14 4100 . Cunent Deferred Operating Income Taxes 
15 . ,4320 Unamortized Operating Investment Tax Credits 
1 6 .  4340 Noncurrent Defened Operating Income Taxes 
17 . . . . Customer Advances for Construction 
18 . . . Other Deductions 
19 TOTAL Deductions 
20 TOTAL Rate Base 
21 

I I 

221 Net Ea~~linrrs 

of Return Year: 10119 
Tlus Last ( Percent 1 
Year 

Co) 

25 
26 
27 

/ 1 Adjusted Rate of Return on Average Rate B a r  
I I 

I I 

Year 
(c) 

1 1 1 
Rate of Return OB Average Equity i3.700?<>1 1.3.?009~,i 

28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Change 
(dl 

Major Normalizing Adjuslments & Commission 
Ratemaking adjustments to Utilitr aerat ions 

44 
45 

I I 
Adjusted Rate of Return on Average Equity 



Cnnxpany Nnnne: CmturyT:!E of Mulliaaa, Inc. SCHEDULE 56 

Yex: 2009 
Ths Year 

837,245 
43,433 

599,675 

440,000 

Other Taxes Paid 

Page 39 

Last Year 
Co) 

901,825 
56,243 
29,185 

652,538 
65,300 

518,000 

2,179,073 

Line 
NO. 

1 
2 
3 

4 
5 
6 
7 
8 
9 

10 

Universal Service. Funds Received Year: 2009 

Descriptioxl 
(a1 

Montana Telephone Company License Tax 
Montana Public Service Commission Tax 
Montana Consumer Counsel Tax 
91 1 Emergency Telephone Fee 
Montana Telecommunications Access Service (TDD) 
Montana Corporate License Tax 
Personal Property Tax 
Real Property Tax 

This Year 
(c) 

NIA 
1,333,392 

1,333,392 

Last Year 
(b) 

NIA 
1;279,554 

1,279,554 

Line 
No. 

13 
14 
15 
16 
17 
18 

19 
20 
2 1 
22 
23 

! 24 

Description 
.. (a) 

Funds. received from Montana Sources 
Funds received from Federal Sources 

Total 


