
Company Name: Centory'Td of Montana, Inc SCHEDULE 1 

General Information Ycar-: 2009 
I I  11 

-.--% y.$>,$-P. 0-t 
/I1 Legal Name of Respondent: Cen-Tel ~~Moiuai.&;&c'~: a 

II 2 Xame Under. Which Respondem Does Business: 

II 3 Date of Incoryoralion: October 23 

4 Address to. send Correspondence Concerning Report: P.. 0.. Box 4065 
hfomoe, La. 71211-3065 

I1 5 . Penon Responsible for. This Report: Kenneth Buchan 
C.T. Mgr. Regnlatory Finance 

5a. Telephone Nmber: (318) 362-1538 
Control Over. Respondent 
1 If direct control over the respondent was held by another. entity at the end of year provide the following: 

la. Name and address of the controlling organization or person: Pacific Corp. Holding, Inc. owned 100% of the 
voting. securities. of Pacific Telewm, Inc. until 12/1/97. when these securities were sold to CenturyTel, Inc, 
(DBA CenturyLink) P. 0. Box 4065, Monroe, La. 71211-4065. 
lb.. Means by which control was held: Ownership of voting securities. 

Ic. Percent Ounership: 99%. 
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Lme 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Board of Directors 
Name of Dlredor 

and Address (Cm, State) 
(a) 

Stace). W Goff Execuhve V P, General Counsel, & Asmtmt SemtarJ 
R Stm,M E~mng, Jr Execu&ve V P and CFO 

Chairman of the Board: GlenF P o 4  ITI 

Fees Pad Dunng Year 

(b) 
None 
None 



Company Name: CenturyTel of Montana, h~c .  SCHEDULE 2 
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Company Name: Centomel of Montana, IIIL 

Total Comuanv Balance Sheet 

SCHEDULE 3 
Page 1 of 2 

Year: 2009 
1 < 

(c) (b) 
CURRENT ASSETS: 
Cash and Equvalents 
Telecommunications Accounts Receivable - Net 
Other Accounts Receivable - Net 
Notes Receivable -Net 
Interest and Dimdends Receivable 
Materials and Supplies 
Prepa~lt'ents 
PrepadRents 
PrepaidTaxes 
PrepadInsurance 
Prepaid Directory Expenses 
OtherF'reuaments 

(a) 

This 
Year Description 

Line . 

* 
" 
" 
A 

" 
" 

14 
15 
16 

Other Jurisdictional Assets - Net 
Total Noncurrent Assets 

PROPERTY. PLANT. & EQUIPMENT: 

Last 
Year 

Acct. 
No. 

1120 
11 80 
1190 
1200 
121 0 
1220 
1280 
1290 
1300 
1310 
1320 
1330 

1401 
1402 
1406 
1407 
1408 
1410 
1438 
1439 

- 
Telecommunications Plant in Service 
Property Held for. Future Telecommunications Use 
Plant Under Construction - Short Term 
Plant Under Construction -.Long Term 

. . Telecommunicatiom. Plant Adjustment 

. . Nonoperating Plant 
Goodwill 
Accumulated Depreciation 
Accumulated Depreciation - Held for. Future. Use 

Accumulated Depreciation - Nonoperating 

1350 

Investments in Attiliated Companies 
Investments in Nonaiated Companies 
Nonregulated Invesbnents 
Unamortized Debt Issuance Expense 
Sinking Funds 
Other Noncurrent Assets 
Deferred Maintenance and Retirements 
Deferred Charges 

A - 
Other Cment Assets 
Total Current Assets 

NONCURRENT ASSETS: 

38 
39 

40 / I !TOTAL ASSETS 

9,325,057 

3400 

63,556,143 1 68,148,242 

10,566,312 

" Subacwunt of account marked with a *. 

. - 
~ccumulated Amortization 
Net Property, Plant, & Equipment 53,288,798 56,722,848 



Compaily N m e :  CenturJ-Tsl of Montana, hlc. SCHEDULE 3 
Page 2 of 2 

No. 

52 

Total Com~anv Balance Sheet 
Acct. 
No. I Description 

This 
Year 
(4 (a) 

401 0 
4020 
4030 
4040 
4050 
4060 
4070 
4080 
4100 
41 10 
4120 

(b) ... . .  
CURRENT LIABILITIES: 
Accounts Payable 
Notes Payable 

Advance Billing and Payments 
Customer Deposits 
Current Maturities - Long Term Debt 

. . Current Maturities - Capital Leases 
Income Taxes -.Accrued 
Other Taxes - A c d  

N e t  Current Deferred Operating Income Taxes 
. Net C-t Deferred Nonoperatmg Income. Taxes 

Other Accrued Liabilities 

Funded Debt 
Premium on Long-Tem Debt 
Discount on Long-Tenn Debt 
Reacquired Debt 
Obligations Under Capital leases 
Advances From AEliated Companies 

4130 

Other. Long-Term Liabilities 
Unamort. Opa. Invest. Tax Credits -Net 
Unamort. Nonoper. Invest. Tax Credits -Net 
Net Nonment  Deferred Oper. Income. Taxes 
Net Noncurrent Deferred Nonoper. Income Taxes 

. . Other Deferred Credits 

Other Current Liabilities 
Total Current Liabilities 

LONGTERM DEBT: 

4270 

4,246,772 

Other Long-Term Debt 
Total Long-Term Debt 

OTHER LIABILITIES AND DEFERRED CREDITS: 

Capital Stock 
Additional Paid-In Capital 
Treasury Stock 
Other Capital 

4370 

1 4550 1 ~etained~arnings 38,518,826 
I.. Total Stockholders'. Equity 45,209,342 

Other Juris&ctional Liab. and Def Credits 
Total Other Liabilities and Deferred Credits 

STOCKBOLDERS' EQUlTY: 

Year: 2009 
Last 

14,100,029 

TOTAL LIAB. AND STOCKHOLDERS' EQUITY 

Year 
( 4  

63,556,143 



Compmy Name: CennqTel of Montana, hc. SCHEDULE 4 

Total Com~anv Income Statement 

Basic Local Service Revenues 
Network Access Revenues . ... . . . (1) 
Long Distance Message Revenue 
UnidirectionaLLong Distance Revenue 
Long Distance Private Network Revenue 
Other Long Distance Revenue 

. Other Long Distance Revenue Settlements 
Miscellaneous Revenue 

. . Directory Revenue 

. . Rent Revenue 

. . Corporate. Operations Revenue 
Miscellaneous. Revenue . . (2) 

. . Carrier Billing and Collection Revenue 
Nonregulated Revenue 

* " 

Total Revenues (LZ+L3+L.I+L.Y-L.16) 
OPERATING EXPENSES: 

Acct. 
No. Description 

Network Support Expense 
General Support Expense 
Central Office Switching Expense 
Operator. Systems Expense 
Central Office Transmission Expense 
Information Origination~Termination Expense 
Cable and Wire Facilities. Expense 
Aerial Wire Expense 
Conduit Systems Expense 

Other Property, Plant & Equipment Expense 
Network Operations Expense 
Access Expense 
Depreciation and Amohation Expense 
Marketing 
Services 
Executive and Planning 
General and Administrative 

This 
Year 

Year: 2009 
Last 
Year 
( 4  

Interest and Related Items 
Exkaordmary Items 
Effects of Juris. RatemakmeDlE. -Net 

36 
37 
38 
39 
40 
41 
42 

" Subaccount of the account marked with a *. 
(1) Includes Interstate Prior Period Adjustments of ($19,601) in 2008 and $(226,198). in 2009. 

Includes Intrastate Prior Period Adjustments of ($5,305) in 2008 and $(8,291). in 2009. 
(2) Includes Miscellaneous Prior Period Adjustments of $1 27,304 in 2008. and $0 in 2009. 

6790 

7100 
7200 

7300 
7400 

46 

Provls~on for Uncollecbble Notes Receivable 
Total Operating Expenses (Sum L19 to L36-L26-L.27) 
Other Operatmg Income andExpense 
Operatng Taxes 
Net Operating Income &.17-L.37+L38-L.39) 
Nonoperating Income and Expense 
Nonoperating Taxes 

7990 
47 1 ) 1 NET INCOME &40+L41-L42-L43-L44+L45-L46) 

28,391,246 
450 

7,812,356 
8,743,930 

(18,281) 

- 
Nonregulated Net Income 

9,180,110 1 10,274,073 

27,843,443 
489 

8,435,393 
8,984,387 

506,531 

(457,28911 (786,473) 



Company Name: CenturyTel of Montana, Inf. SCHEDULE 5 

NO. I Descri~tion I Year 

Montana Total State Income Statement Year: 2009 
Acct. I NIA - SEE SCHEDULE 4 

5000 1 Basic Local Service Revenues 

(a) 

This 

(b) 

Uncollechble Revenue 
Total Revenues (L.2+L.3+L.4+L9-L.16) 

OPERATING EXPENSES: 

Last 

IREVENUES: 
5080 
5 100 
5 110 
5 120 
5160 
5 169 
5200 
5230 
5240 
5250 
5260 
5270 
5280 

Network Support Expense 
General Support Expense 
Central Office. Switching Expense 
Operator Systems Expense 
Central Office Transmission Expense 
Information OriginatiomTennination Expense 
Cable and Wire Facilities Expense 
Aerial Wire Expense 

Conduit Systems Expense 
Other. Property, Plant & Equipment Expense 
Network Operatim. Expense 
Access Expense 
Depreciation and Amortization Expense 
Marketing 
Services 
Executive. and Plannjng 
General and Administrative 
Provision for Uncollectible Notes. Receivable 
Total Operating Expenses. (Sum L.19 to L.36-L.26-L.27) 
Other Operating Income and Expense 
Operating Taxes 
Net Operating Income (L.17-L.37+L.38-L.39) 

he account marked with a *. 

Network Access Revenues 
Long Dlstance Message Revenue 
Umdnechonal Long h tance  Revenue 
Long Dlstance Pnvate Network Revenue 
Other Long Dlstance Revenue 
Other Long Dlstance Revenue Settlements 

Ivhscellaneous Revenue 
Ihrectory Revenue 
Rent Revenue 
Corporate operahons Revenue 
Mwcellaneous Revenue 
Canier B d h g  and Co~echon Revenue 
Nonregulated Revenue 
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Compa~~y N m e :  CentoryTel of Montana, Inc. SCHEDULE 6 

- 
Line 
No. 
- 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 - 
17 - 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 - 
37 - 
38 
39 - 
40 - 

A Sl 

(b) 
REVENUES: 
Basic Local S e ~ c e  Revenues 
Network Access Revenues 
Long Distance Message Revenue 
Unidirectional Long &stance Revenue 
Long Distance Private Network Revenue 
Other Long Distance Revenue 
Other Long Distance Revenue Settlements 

Miscellaneous Revenue 
Duectory Revenue 
Rent Revenue 
Corporate Operahons Revenue 
Miscellaneous Revenue 
Carrier Billing and Collection Revenue 
Nomedated Revenue 

Montana Intrastate Income Statement 
Acct. 
No. Descriution 

5300 

Year: 2009 T- 

Uncollectible Revenue 
Total Revenues (L.Z+L.3+L.4+L.9-L.16) 

OPERATING EXPENSES: (1) 

* 
" 
A 

1 6790 1 I'ro\ision For Vncollect~hle Notes Recci\ablc 
I Total Operating Expenses (Sum L.19 to L.36-L.26-L.27) I lX.931.715 I I X,60X,959 

1 7100 1 Other Operating Income and Expense I I 

61 10 
6120 
6210 
6220 
6230 
63 10 
641 0 
6431 
6441 
65 10 
6530 
6540 
6560 
6610 
6620 
6710 
6720 

. , 
Network Support Expense 

. General Support Expense 
Central Office. Switching Expense 
Operator Systems Expense 
Central Office Transmission Expense 
Information Originatidennination Expense 
Cable. and Wire Facilities Expense 
Aerial Wire Expense 
Conduit Systems Expense 

. Other Properly, Plant & Equipment Expense 
Network Operations. Expense 
Access Expense 
Depreciation and Amortization Expense 
Marketing 
Senices 
Executive. and Planning 

. General and Administrative 

,account of the account marked with a *. 
Intrastate expenses include a portion of LNF' expense. In any future ratemaking process, the LNF' 
expenses will be removed to d e t h e .  expenses solely on an intrastate basis.. LNF' investment and 
expenses are being recovered through a charge to the enduser as approved by the FCC. 

1 7200 1 operat& Taxes 

PAGE 7 

5,266,769 1 5,673;505 
I Net Operating Income (L.17-L.37+L.38-L.39) 3,297,164 1 4,437,036 



Cnmpaily Name: CentwyTel of Montana, loc SCHEDULE 7 

lontana Intrastate Regulated Income Statement 
This 

Description Year I Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
3 8 
39 
40 
" 

(b). . 

REVENUES: 
Basic Local Service Revenues 
Network Access Revenues 
Long Distance. Message Revenue 

. . . Unidir~tional Long Distance Revenue 
Long Distance Private Network Revenue 
Other Long Distance. Revenue 
Other Long Distance Revenue Settlements 

Miscellaneous Revenue 
Directory Revenue 
Rent Revenue 
Corporate Operations Revenue 
Miscellaneous Revenue 

. . Carrier Billing and Collection Revenue 
Nonregulated Revenue 

Uncollectible Revenue 
Total Revenues (L.2+L.3+L.4+L.Y-L.16) 

OPERATING EXPENSES: 

Acct 

Network Support Expense 
General Support Expense 
Central Office Switching Expense 
Operator Systems Expense 
Central Office Transmission Expense 
lnformation OriginatiowTermioation Expense 
Cable and Wire Facilities. Expense 

. Aerial Wire Expense 
Conduit Systems. Expense 

Other. Property, Plant & Equipment Expense 
Network Operations Expense 
Access Expense 
Depreciation and Amortization Expense 
Marketing 
Services 
Executive and Planning 
General and Amninistrative 

* 
" 
" 
" 
A 

* 
" 
" 
" 
" 
" 
" 

* 
" 
" 

Subaccount 

Year: 2009 

No 
(a) 

5000 
5080 
5100 
5110 
5120 
5160 
5169 
5200 
5230 
5240 
5250 
5260 
5270 
5280 
5300 

6110 
6120 
6210 
6220 
6230 
6310 
6410 
6431 
6441 
6510 
6530 
6540 
6560 
6610 
6620 
6710 
6720 
6790 

7100 
7200 

of 

Last 
Year 
(4 

Prousion for Uncollcctiblc Notes Kccei\ able 
Total Operatina Erl)mses (Sum L.19 to L.36-L.26-L.27) 
Other Operating Tnconie and Expensc 

PAGE 8 

Operating Taxes 

18.134.810 

5,125,141 1 5,519,435 

17,X10,120 

Net Operating Income (L.l7-L.37+L.38-L.39) (4,169,805)l (2,071,840 
he account marked with a *. 



Company Name: CenturyTel of Montana, It~c. SCHEDULE 8 

Average Rate Base - Total State 

(c) 
163.949,850 
112,233,068 

(a) 
2001 
3 100 
2002 
3200 
1220 
4340 

Year: 2009 
This 
Year 

Acct. 
No. 

A 

(b) 
Telecommunications Plant in Service 
Accumulated Depreciation 
Property Held for Future Telecommunications Use 
Accumulated Depreciation - 2002 
Materials and Supplies 
Noncurrent Deferred Operating Income Taxes 
Pre-1971 Unamortized Investment Tax Credits 

Last 
Year Descri~tion 

8 1 I f ish \Vorking Cap~[;ll ( ~ f  ;~llo\vcd bv Conimiss~on) 

Last 
Year 

810,070 1 X I  1.206 

Average. Rate Base - Intrastate 

9 I l ~ o t a l  Average Rate Rase (L.1-1..2+1..3-I..1+1..5-I..(,-1..7+1..8)( 43,332,521 1 -15,510,197 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 1 l ~ a s h  Working C~pital (if ;~llo\vcd b \  Com~nission) 

Last 
Year 

578,141 1 h l . I t O 8  

Average. Rate Base - Regulated Intrastate 

This 
Year 

( 4  
112,122,843 
76,999,059 

10,326 
6,318,118 

Acct 
No.' 

a 
2001 
3 100 
2002 
3200 
1220 
4340 

9 I 1Tot:ll Average Rate Rase (l..l-1..2+1..3-1~.4+~.5-~.6-~.7+~.8~ 2'9,394,141 1 30,633,626 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 

Description 
(b) . . 

Telecommunications Plant in Service 
Accumulated Depreciation 
Property Held for. Future Telecommunications Use 
Accumulated Depreciation - 2002 
Materials and Supplies 
Noncmrent Deferred Operating Income Taxes 
Pre-1971Unamortized Invesbnent Tax Credits 

8 1 I ~ a h  Workinp Capital (if allowcd by Comniission) 

Acct. 
No. 
(a) 

2001 
3 100 
2002 
3200 
1220 
4340 

551.7'92 1 531.XYX 
9 1 l ~ o t a l  Average Rate Rase (1..1-1..2+1..3-1..1-1..5-1..6-1..7-.1..~j 28,542,~0% I 29.701.7'94 

Description 
@) 

Telecommunications Plant in Service 
Accumulated Depreciation 
Property Held for Future Telecommunications. Use 
Accumulated Depreciation -. 2002 
Materials and Supplies 
Noncurrent Deferred Operating Income Taxes 
Pre-1971 Unamortized Invesbnent Tax Credits 

This 
Year 

(c) 
109;512,434 
75,360,505 

10,111 
6,171,024 



Company Name: CentufyTel of Montana, Inc. SCHEDULE 8A 
Year: 2008 

Notes to Schedule 8 

(A) Revenues and expenses were allocated using FCC Part 36 separation rules. Allocation factors 
are based on 2000 traffic measurements per Separations Freeze Order (i.e. allocations for 2008 
are based on the 2000 traffic measurement) which are the most current factors available. 

(B) Authorized by Montana Public Commission, Docket 6522, Order Number 4409. 

Note: Rate Base Components are calculated using an average of beginning and end of 
year balances. 



Company Name: CenPoryTcl of Montana. In& SCHEDULE 9 

(a) (b) 
Increase/(decrease) in Cash & Cash Equivalents 

Statement of Cash Flows Year: 2009 

Cash Flows from Operating Activities: 
Net Income 
Reconciliation Adiustments: 

Depreciation & Amortization 7,883,315 
Provision for Accounts Receivable Losses 
Deferred Income Taxes - Net 246,533 
Unamortized Investment Tax Credits (ITCs) -Net 
Allowance for Funds Used During Conshuction (AFUDC) 
Change in O p e r a h  Receivables -Net 469,502 
Change in Materials, Supplies & Inventories - Net 14 
Change in Opera!ing Payables &Accrued Liabilities -Net 266,945 
Change in Other Assets & Deferred Credits - Net 16,75 1 
Change in Other Liabilities & Defemed Credits -Net (295,132: 
Other (explained on back of this page) (1,286,705: 

Total Adjustments 
Net Cash Provided byl(Used in) Operating Activities 

Cash Inflows/Oufflows From Investing Activities: 
ConstructionfAcquisitim of Property, Plant & Equipment (net of (4,449,265: 
AFUDC & Capital Lease Related Acquisitions) 

Proceeds from Disposals of Property, Plant & Equipment 
Investments In & Advances to Affiliates 
Proceeds from Repayment of Advances 

Amount 1 Line 1 Item Description 

Other Investing Activities (explained on back of this page) (83,206) 
Net Cash Provided by/(Used in) Investing Activities :g+g,;$p:&,;*@f4my@ 

b & & @ & j j  (4,532,471 
Cash Flows from Financing Activities: 

Amount 

Net Incr./@ecr.) in Short-Term Debt, Original maturity < = 3 mo. 
Advances from A£tiliates 
Repayment of Advances from Affiliates 
Proceeds from Issuances of Long-Term Debt 
Repayment of Long-Term Debt 
Payment of Capital Lease Obhgations 
Proceeds from Issuing Common StocWParent Co. Equity Investment 
Repurchase of Treasury Shares 
Dividends Paid 





Conlpany Nnnle: CexlturyTrl of Motltana, Inc. SCHEDULE 11 

Litm 1 . I Account I Description I Balance I Additions I Retirements I Transfers I Balance I De~reciation I Balance I 

Net Plant in Service - Detail Year:Z009 

T :I,. 

NO. 

1 2441 IConduit Systems 
1 I Totals 

ubaccount of the account marked with a *. 

Beginning 
of Year 

2111 
21 12 
21 13 
21 14 
21 15 
2 116 
2 12 1 
2 122 
2 123 
2124 
221 1 
2212 
22 15 
2220 
2231 
2232 
23 10 
23 11 
2321 
2341 
235 1 
2362 
2411 
2420 
2421 
2422 
2423 
2424 
2425 
2426 
243 1 

(a) I @j 

Land 
Motor. Vehicles 
Aircraft 
Special Purpose Vehicles 
Garage Work Equipment 
Other Work Equipment 
Buildings 
Furniture 
Office Equipment 
General Purpose Computers 
Analog Electronic Switching 
Digital Electronic Switching 
Electro-Mechanical Switching 
Operator Systems 
Radio Systems 
Circuit Equipment 
Information Orig & Term Equip 
Station Apparatus 
Customer Premises Wiring 
Large Private Branch Exchanges 
Public Telephone. Term.. Equip. 
Other Terminal Equipment 
Poles 
Cable. and Wire. Facilities 
Aerial Cable 
Underground Cable 
Buried Cable 
Submarine. Cable 
Deep Sea Cable 
Intrabuilding Network Cable 
Aerial Wire 

Sales & 

1 1 * 1 2110 lLandandSupport Assets 

28,306~513 

(.34.103) 
28,562,204 

1,379.357 
51,798,736 
10,530,761 

921$11!1 
40,308,:3 I% 

1,039 

34,505 
404;490 
614,321 

116,614,329 

(c) 
7,923,285 1 343,822 1 622,429 1 (28,110)l 7,616,568 1 5,392,811 1 2,223,757 

3,792,556 

40,361 
9,682,048 

38,640 
36,199,873 

276,275 
805,312 

35,090,615 
1,792 

25,879 
208 

775,815 
52,753,258 

PAGE 12 

End of Year 
Account 2001 

( 4  

Year End 
Accumulated 

End of Year 
Net Plant 

(e) (0 (9) (h) (0 





P 
.c e 5 a"" 
2 









C.'u~npi$n)r Name: CmtuqTel of Montana, Inc. SCHEDULE 17 
Page 1 of 2 

Aircrafl Expense 
Special Purpose Vehicles Expense 
Garage Work Equipment Expense 
Other Work Equipment Expense 

General Support Expense 
Land and Building Expense 
Furniture and Artworks Expense 
Office Equipment Expense 
General Purpose Computers Expense 

Central Office Switching Expense 
Analog Electronic Expense 
Digital Electronic Expense 
Eledro-Mechanical Expense 

Operator Systems Expense 
Central Office Transmission Expense 
Radio Systems Expense 
Circuit Equipment Expense 

Information OriginationITemination Expense 
Station Apparatus Expense 
Large Private Branch Exchange Expense 
Public Telephone Terminal Equipment Exp. 
Other Terminal Equipment Expense 

Cable and Wire Facilities Expense 
Poles Expense 
Aerial Cable Expense 
Underground Cable Expense 
Buried Cable Expense 
Submarine Cable Expense 
Deep Sea Cable Expense 
Intrabuilding Network Cable Expense 

Total Company Expense Matrix Yeiv:2009 

33 1 A 1 6431 1 ~ e r i a l  ~ i r e ~ x p e n s e  
34 1 I I Subtotals I 3,017,378 

Line 
No. 

1 
2 

A Subaccount of the account marked with a * 

Acct. 
No. 
(a) 

Description 
@) 

NetworkSupportExpense 
Motor Vehicle Expense 

* 
A 

6110 
61 12 

Salaries 
and Wages 

(c) 
15,129 

Benefits 
( 4  

7,179 

Rents 
(e) 

347 

Other 
Expenses 
0 

38,644 

Clearances 
(g) 

Total 
(h) 

61,299 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

A. 

Yerr:ZOOY 

Total 
(h) 

#VALUE! 
PAGE. 20 

Other 
Expenses 

(fl 

Total State 
Salaries 

and Wages 
(c) 

NOT 

#VALUE! 

Clearances 
(g) 

Expense Matrix 

Benefits 
(d) 

APPLICABLE 

Description 
@) 

. Network Support Expense 
. Motor Vehicle Expense 

Aircraft Expense 
. Special Purpose Vehicles Expense 

. Garage. Work Equipment Expense 

. . Other Work Equipment Expense 
. General Support Expense 
. Land and Building Expense 
. . Furniture and Artworks Expense 

Office Equipment Expense 
. General Purpose Computers Expense 
Central Office. Switching Expense 
Analog Electronic Expense 

. , Digital Electronic Expense 
. Electm-Mechanical Expense 
Operator. Systems Expense 

Central Office Transmission Expense 
Radio Systems Expense 
Circuit Equipment Expense 

. Information OriginationITermination Expense 

. . Station Apparatus Expense 
. Large Private Branch Exchange Expense 

Public. Telephone. Terminal Equipment Exp. 
. Other. Terminal Equipment Expense 
Cable and Wire. Facilities Expense 

, Poles Expense 
Aerial Cable. Expense 
Underground Cable Expense 

. Buried Cable Expense 

. Submarine Cable. Expense 
Deep Sea Cable Expense 
Intrabnilding Network Cable Expense 

. Aerial WireExpense 
Subtotals 

account marked with a *. 

Acct. 
No. Rents 

(e) 
* 
A 

A 

A 

* 
A 

A 

A 

A 

* 
A 

* 
A 

A 

* 
A 

A 

A 

A 

* 
A 

A 

A 

A 

A 

A 

A 

A 

Subaccount 

(a) 
61 10 
61 12 
6113 
6 114 
6 115 
61 16 
6120 
6121 
6122 
6123 
61 24 
62 10 
621 1 
6212 
6215 
6220 
6230 
6231 
6232 
6310 
631 1 
6341 
6351 
6362 
6410 
6411 
6421 
6422 
6423 
6424 
6425 
6426 
6431 

of the 





Company Name: Centur.y'IkJ ofMontana. h e .  Schedule 19 

:,I 
4 Item I Current Year I Last Year I % Change 

61Change In Beneftt Obl~gation I See Note (A) Below 

Pension Costs Year: 2009 

2 
3 
4 - 

Plan Name 

Defined Benefit Plan? X Defined Contribution Plan? 
Actuarial Cost Method? IRS Code: 
Annual Contribution by Employer: Is the Plan Over Funded? 

7 
8 
9 

10 
11 
12 
13 

Benefit obligation at beginning of year 
Service cost 
lnterest Cost 
Plan partjcipants' contributions 
Amendments 
Actuarial Gain 
Acquisition 

' 17 
I 18 

19 
20 
21 

25I~nrecoanized net actuarial loss I I 

- 
Fair value of plan assets at beginning of year 
Actual return on plan assets 
Acquisition 
Employer contribution 
Plan ~artici~ants' contributions 

22 
23 
24 

Benefts paid 
Fair value of plan assets at end of year 
Funded Status 

26 
27 
28 

- 
Unrecognized prior service cost 
Prepaid (accrued) benefit cost -- 

- - 

29 
30 
31 
32 
33 

Weighted-average Assumptions as of Year End 
Discount rate 
Expected return on plan assets 
Rate of compensation increase 

34 
35 
36 
37 
38 
39 
40 
41 

Components of Net Periodic Benefit Costs 
Service cost 
lnterest cost 
Expected return on plan assets 
Amortization of prior service cost 
Recognized net actuarial loss 
Net periodic benefd cost -- 

42 
43 
44 

Montana Intrastate Costs: 
Pension Costs 
Pension Costs Capitalized 

451 Accumulated ~ e n i i o n  Asset (Liability) at Year End 

Page 22 

46INumber of Company Employees: 
47 
48 
49 
50 
51 

I 

(A) This information is not available on an individual basis. Information regarding the pension plan 
is summarized in the attached copy of Footnote 11 of CenturyTei, Inc. 2008 Form 10-K. 

Covered by the Plan 
Not Covered by the Plan 
Active 
Retired 
Deferred Vested Terminated 

86 90 

86 90 
41 85 



(11) DEFINED BENEFIT AND OTHER RETIREMENT PLANS 

Our incumbent noncontributory defined benefit pension plans provide pension benefits for substantially all legacy CentuyTel 
employees. The noncontributory defined benefit pension plan we acquired as part of our acquisition of Embarq provides pension 
benefits for substantially all legacy Embarq employees. Pension benefits for participants of these plans represented by a collective 
bargaining agreement are based on negotiated schedules. All other participants' pension benefits are based on eacb individual 
participants' years of service and compensation. Both CentuyTel and Embarq have previously sponsored, or continue to sponsor, 
supplemental executive retirement plans providing certain officers witb supplemental retirement, death and disability benefits. Until 
such time as we can integrate Embarq's benefit plans with ours, we plan to continue to operate these plans independently. We use a 
December 31 measurement date for all our plans. The benefit plan obligations and plan assets associated with the legacy Embarq 
pension plan were remeasured as of the July 1,2009 acquisition date. 

In late February 2008, our Board of Directors approved certain actions related to CenturyTel's Supplemental Executive Retirement 
PIan, including (i) freezing benefit accruals effective February 29,2008 and (ii) amending the plan in the second quarter of 2008 to permit 
participants to receive in 2009 a lump sum distribution of the present value of their accrued plan benefits based on their election. We also 
enhanced pIan termination benefits by (i) crediting eacb active participant with three additional years of service and (ii) crediting eacb 
participant who was not in pay status under the plan with three additionaI years of age in connection with calculating the present value of 
any lump sum distribution. We recorded an aggregate curtailment loss of approximately $8.2 million in 2008 related to the above- 
described items. In addition, principally due to the payment of the lump sum distributions in early 2009, we also recognized a settlement 
loss (which is included in selling, general and administrative expense) of approximately $7.7 million in 2009. 

Due to change of control provisions that were triggered upon the consummation of the Embarq acquisition on July 1,2009, 
certain retirees who were receiving monthly annuity payments under a CentuyTel supplemental executive retirement plan were paid a 
lump sum distribution calculated in accordance with the provisions of the plan. A settlement expense of approxnnately $8.9 million 
was recognized in the third quarter of 2009 as a result of these actions. 

The legacy Embarq pension plan contains a provision that grants early retirement benefits for certain participants affected by 
workforce reductions. During 2009, we recognized approximately $14.7 million of additional pension expense related to these 
contractual benefits. 

The following is a reconciliation of the beginning and ending balances for the aggregate benefit obligation and the plan assets 
for our above-referenced defmed benefit plans. 

December 3 1, 2009 2008 2007 
(Dollars in thousands 

Contr3cnul retirement hcncfits 14,676 
C u m u i p t  - 4,235 
Settlements 8.294 (1,945) (410') 
Benefits paid ( 190, t49i (33,734) (48,240) 

Benefit obligation at end of year P 41x1 5x7 467 7ni 469 A17 

Change in plan asscts 
Fdir value of plan assets at beginning of 

year $ 352,830 459,198 452,293 
Return (loss) on plan assets 173,878 (123,2 10) 41,537 
Acquisitions 2,4$i,26a 12,502 

Benefits naid - r~~~~ 

Fair value of p h  assets at end of year $ 3,219,706 352.830 -- 459,198 



The following table sets forth the combined plans' funded status and amounts recognized in our consolidated balance sheet at 
December 31,2009,2008 and 2007. 

2009 2008 2007 
(Dollars in thousands) 

Fair \ .~lue of pldn ~ s s e t s  3,219,706 352,830 459,198 
Net amount recognized $ (961876) (109,871) (10,239) 

Net periodic pension expense for 2009 includes the effects of our July 1,2009 acquisition of Embarq. Net periodic pension 
expense for 2009,2008 and 2007 included the following components: 

Year ended December 3 1, 2009 2008 2007 
(Dollars in thousands) 

Curtailment loss 8,235 

Conhactual retnement benefits 14,676 

et a m o ~ a b o n  an 

The unamortized prior senice cost ($16.1 million as of December 31,2009) and unrecognized net actuarial loss ($67.1 million 
as of December 31,2009) components have been reflected as a $83.2 million net reduction ($51.2 million after-tax) to accumulated 
other comprehensive loss within stockholders' equity. The estimated amount of alnortization expense of the above unrecognized 
amounts that will be amortized from accumulated other comprehensive loss and reflected as a component of net periodic pension cost 
for 2010 are (i) $238,000 for the prior senice cost and (ii) $14.4 million for the net actuarial loss. 

Amounts recognized on the balance sheet consist of: 

December 31, 2009 2008 
(Dollars m thousands) 

Our aggregate accumulated benefit obligation as of December 31,2009 and 2008 was $4.042 bllhon and $418.8 million, 
respectively. 

106 

Assumptions used m accounting for pension plans as of December 3 1,2009 and 2008 were: 



.". ze*xb-&-2r.-. ;, .-.:s>mz*- ..e, --- TE&v--.,.m ;--"=c.-- ----- -- ------..--.-., := *.=-,-,, - rz--ka=- :.-~-A~s-B;*&-E<E-~bz 7*vsLaFms 
.==--?. 

";*:.~*F&~~*&*+%.~W~~%~~S*&~~"*%~- 

Expected retum on plan assets 8.25-8.50% 8.25 

Our discount rate is based on a hypothetical portfolio of bonds rated AA- or better that produces a cash flow matching the 
projected benefit payments of the plans. In determining the expected retum on plan assets, we study historical markets and apply the 
widely-accepted capital market principle that assets with higher volatility and risk generate a greater retum over the long t e r n  We 
evaluate current market factors such as inflation and interest rates before determining long-term capital market assumptions. We also 
review peer data and historical returns to check for reasonableness. 

We employ a total return investment approach whereby a mix of equities and fixed income investments are used to maximize 
the long-term retum of plan assets for a prudent level of risk. Risk tolerance is established through careful consideration of plan 
liabilities, plan funded status and corporate fmancial condition. We measure and monitor investment risk on an ongoing basis through 
annual liability measurements, periodic asset studies and periodic portfolio reviews. The fair value of most of our pension plan assets 
is determined by reference to observable market data consisting of published market quotes. 

Our pension plans weighted-average asset allocations at December 31,2009 and 2008 by asset category are as follows: 

2009 2008 

Debt securities 28.8 32.7 

Real estate 5.0 

Total 100.0% 100.0 

As of December 31,2009, we used the following valuation techniques to measure fair value for assets. There 

Level 1 - Assets were valued using the closing price reported in the active market in which the individual security was 
traded. 

Level 2 - Assets were valued using quoted prices h~ markets that are not active, broker dealer quotations, net asset value 
of s h e s  held by the plans and other methods by which all significant input were observable at the measurement date. 

Level 3 - Assets were valued using valuation reports kom the respective institutions at the measurement date. 

The following table presents the hierarchy levels for our defined benefit pension plans' investments as of December 3 1, 
2009: 

Level 1 Level 2 Level 3 Total 
@ollars in thousands) 

Common stocks, preferred stocks, equity funds and 
related securities $ 1,345,669 242,852 1,588,521 

Total $ 1,434,035 1,464,580 321,091 3,219,706 

The following sets forth a summary of changes in the fair value of our defined benefit pension plans' Level 3 assets for 
the year ended December 31,2009: 



Hedge All 
Real 
estate funds other Total 

(Dollars in thousand) 

Level 3 asseLs acquired in the Ernharq 3cqulsltion 1X2,S19 116,335 (4,875) 321,279 
~4risf.n Q (from) ~ c v e 1  3 (3.498'1 (3,4'$8) 
Reallzed gain (loss) in investments, net 21 70 9 1 
@iipyealiz.d:gain (16;s) in investmenp, n&:$ (24&31 l$*55 1. 31 tk@fiir, 
Purch~st.~ and salts net 7 710 x in1 l n  a m  ~ ~~ ~~~~~ ~ -..., .... &,, ., -,.-. . ",u-" 
Balance, end of year $ 161.336 159,886 (131) 32 1,091 

Our plans invest in various securities, some of which are exposed to various risks such as interest rate, market and credit 
risks. Due to the level of risk associated with certain investment securities, it is at least reasonably possible that changes in the 
values of investment securities will occur in the near term and that those changes could materially affect the value of our pension 
plan assets. 

Some of our plans' investment securities have coneactual cash flows, such as asset backed securities, collateralized 
mortgage obligations, and commercial and government mortgage backed securities, including securities backed by sub-prime 
mortgage loans. The value, liquidity, and related income of these securities are sensitive to changes in economic conditions, 
including real estate values, delinquencies or defaults, or both, and may be adversely affected by shifts in the market's perception 
of the issuers and changes in interest rates. 

During the last half of 2009, we contributed $1 15 million to the legacy Embarq pension plan. We expect to contribute 
approximately $300 million to the legacy Embarq pension plan in March 2010. 

Our estimated future projected benefit payments under our defmed benefit pension plans are as follows: 2010 - $256.2 million; 
2011 - $258.7 million; 2012 - $264.0 million; 2013 - $272.1 million; 2014 - $279.3 million; and2015-2019 - $1.5 billion. 

We also sponsor qualified profit sharing plans pursuant to Section 4 0 1 0  of the Internal Revenue Code (the "401(k) Plans") 
which are avadable to substantially all employees. Our matching contnbufions to the 401(k) Plans were $13.8 million in 2009, $10.5 
million m 2008 and $10.6 million m 2007. 
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Other Post Employment Benefits (OPEBS) Year: -2009 

orized - most recent 

41 service cost 
42 Interest cost 
43 Expected return on plan assets 
44 Amortization of ~ r i o r  service cost 
45 Recognized net'actuarial loss 
46 Net periodic benefit cost - 23.77% 
471Accumulated Post Retirement Benefit Obliaation ~~ ~ ~ - 
481 Amount Funded throuah VEBA 
49 Amount Funded through 401(h) 
50 Amount Funded through Other 
51 TOTAL - ~ ~ - 

52 Amount that was tax deductible - VEBA 
53 Amount that was tax deductible - 401 (h) 
54 Amount that was tax deductible - Other 
55 TOTAL 
(A) The actuary provides information on a total plan basis on1 

is included in the attached copy of Footnote 10 of the Cer 

I 
Information regarding the OPEB plan 
~ryTel, Inc. 2008 Form 10-K. 

Page 2: 
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I 9IBenefi obligation at beginning of year I I I I 
10 
11 
12 
13 
14 
15 
16 

Sewice cost 
Interest Cost 
Plan participants' contributions 
Amendments 
Actuarial Gain 
Acquisition 
Benefits paid 

1716enefit obligation at end of year I I I 
18 
19 
20 
21 
22 
23 

Change in Plan Assets 
Fair value of plan assets at beginning of year 
Actual return on plan assets 
Acquisition 
Employer contribution 
Plan participants' contributions 

24 
25 

Benefits paid 
Fair value of plan assets at end of year 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

26IFunded Status I 
Unrecognized net actuarial loss 
Unrecognized prior service cost 
Prepaid (accrued) benefit cost 
Components of Net Periodic Benefit Cccosts 
Service cost 
Interest cost 
Expected return on plan assets 
Amortization of prior service cost 
Recognized net actuarial loss 
Net periodic benefit cost 
Accumulated Post Retirement Benefit Obligation 
Amount Funded through VEBA 
Amount Funded through 401 (h) 
Amount Funded through other 

TOTAL 
Amount that was tax deductible - VEBA 
Amount that was tax deductible - 401 (h) 
Amount that was tax deductible - Other 

TOTAL 
Montana Intrastate Costs: 

Pension Costs 
Pension Costs Capitalized 
Accumulated Pension Asset (Liab~lity) at Year End 

Number of Montana Employees: 
Covered by the Plan 
Not Covered by the Plan 
Active 

54 
55 

Retired 
SpousesDependants covered by the Plan 



(10) POSTRETIREMENT BENEFITS 

Our incumbent postretirement health care plan provides postretirement benefits to qualified legacy CenturyTel retirees. The 
postretirement health care plan we acquired as part of our acquisition of Embarqprovides postretirement benefits to qualified legacy 
Embarq retirees. The legacy Embarq plan allows eligible employees refiring before certain dates to receive benefits at no or reduced 
cost. Employees retiring after certain dates are eligible for benefits on a shared cost basis. These plans are generally funded by us and we 
expect to continue funding these postretirement obligations as benefits are paid. Until such time as we can integrate Embarq's 
postretirement benefit plan with ours, we plan to continue to operate those plans independently. Our plans use a December 3 1 
measurement date. The benefit plan obligations andplan assets associated with the legacy Embarq plan were remeasured as of the July 1, 
2009 acquisition date. 

100 

The following is a reconciliation of the beginning and ending balances for the benefit obligation and the plan assets. 

December 3 1, 2009 2008 2007 

Chanee in nlan assets ~~~, .~~ 

Fair miue of plan assers at 
begi&g of YW S 16,805 28,324 30,080 

llet~lni (loss) on plan assets 6,305 (0.106) 1,916 
Acquisitivqs 33,200 
Employer contributions 34,182 12,721 12,880 

.. .. . .. .- ... , . . .. . - .. . .i.i_ ...... : = .: ;;;: ?:z; a! :: .. . . .. .. . . .. ... .. .. .... . ..,..= : . ... . .. .~~.  

The following table sets forth the amounts recognized as liabilities on the balance sheet for postretirement benefits at 
December 3 1,2009,2008 and 2007. 

December 3 1, 2009 2008 2007 
(Dollars in thousands) 

Fair value of plan 

Net periodic postretirement benefit cost for 2009 (which includes the effects of our July 1,2009 acquisition of Embarq), 2008 
and 2007 included the following components: 

Year ended December 3 1, 2009 2008 2007 
(Dollars in thousands) 



*s:*M%?-xE-; 
-:aw+&g*a~aw& .----*as*- 

Amortization of unrecognized 
actuarial loss 3 595 

Net periodic postretirement benefit 
cost 

The unamortized prior service credit ($14.3 million as of December 31,2009) and unrecognized net actuarial loss ($66.0 
million as of December 31,2009) components have been reflected as a $32.0 million after-tax decrease to accumulated other 
comprehensive loss within stockholders' equity. The estimated amount of net amortization income of the above unrecognized items 
that will be amortized fiom accumulated other comprehensive loss and reflected as a component of net periodic postretirement cost 
during 2010 is (i) $3.4 million income for the prior service credit and (ii) $2.0 nnllion loss for the net actuarial loss. 

Assumptions used in accounting for postretirement benefits as of December 31,2009 and 2008 were: 

2009 2008 

Discount rate 5.7-5.8% 6.90 

Discount rate 6.4-6.90% 6.50 

Our discount rate is based on a hypothetical portfolio of bonds rated AA- or better that produces a cash flow matching the 
projected benefit payments of the plans. In determining the expected return on plan assets, we study historical markets and apply the 
widely-accepted capital market principle that assets with higher volatility and risk generate a greater return over the long term. We 
evaluate current market factors such as inflation and interest rates before determining long-term capital market assumptions. We also 
review peer data and historical returns to check for reasonableness. 

Assumed health care cost trends have a significant effect on the amounts repoad for postretirement benefit plans. A one- 
percentage-point change in assumed health care cost rates would have the following effects: 

- - 
Point Increase Point Decrease 

(Dollars in tbuusands) 
Effect oil annual total ot'sen.ice and interest cost conlponents S 371 (117) 
Eft+ on post@e~llent beet3i obligatiop $ 3,&7 (4,389) 

We employ a total return investment approach whereby a mix of equities and fixed income investments are used to maximize 
the long-term return of plan assets for a prudent level of risk. Risk tolerance is established through careful consideration of plan 
liabilities, plan funded status and corporate financial condition. We measure and monitor investment risk on an ongoing basis through 
annual liability measurements, periodic asset studies and periodic portfolio reviews. 

102 

Our postretirement benefit plan weighted-average asset allocations at December 31,2009 and 2008 by asset category are as 
follows: 



Debt securities 64.5 26.4 

Total 

As of December 31, 2009, we used the following valuation techniques to measure fair value for assets. There were no 
changes to these methodologies during 2009: 

Level 1 - Assets were valued using the closing price reported in the active market in which the individual security was 
traded. 

Level 2 - Assets were valued using quoted prices in markets that are not active, bmker dealer quotations, net asset value 
of shares held by the plans and other methods by which all significant input were observable at the measurement date. 

Level 3 - Assets were valued using valuation reports kom the respective institutions at the measurement date. 

The following table presents the hierarchy levels for our postretirement benefit plans' investments as of December 31, 
2009: 

Level I I.cvcl2 I.e\cl 3 Tor31 

Debt securities 32,900 4,075 36 975 

Total $ 47,549 9,763 57,312 

Our plans invest in various securities, some of which are exposed to various risks such as interest rate, market and credit 
risks. Due to the level of risk associated with certain investment securities, it is at least reasonably possible that changes in the 
values of investment securities will occur in the near term and that those changes could materially affect the amounts reported in 
the statement of net assets available for benefits. 

We expect to contribute approximately $49.5 million to our postretiIement benefit plans in 2010. 

103 

Our estimated future projected benefit payments under ourpostretkement benefit plans are as follows: 

Before 
Medicare Medicare Net of 

Medicare 
Year Subsidy Subsidy Subsidy 
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Company Name: Ccnto~.Te1 of Mov~taaa. Inc SCIIEDULE 22 

Subscriber Line Usage Data ear: 2009 

(a j 
Toll Usage: 
Interstate, InterLATA 
Interstate, IntraLATA 

% of 
Total 

Total Interstate Usage 

Last 
Year 

'3) 

148,757,869 
845 

I I I 

148,758,714 1 82,69%1 167,259,320 1 82.40% 

Intrastate, InterLATA 
Intrastate, IntraLATA 

% of 
Total Descri~tion 

Total Intrastate Usage 

Local 
Total Minutes 1 179,890,427 1 100.00%1 202,981,835 1 100.00% 

This 
Year 

(c) 

82.69% 
0.00% 

11,087,015 
20,044,698 

I I I 

31,131,713 1 17.31%l 35,722,515 1 17.60% 
I I I 

Total Toll Usage 
Centrex 

(dl 

167,257,623 
1,697 

6.16% 
11.44% 

179,890,427 

(el 

82.40% 
0.00% 

12,764,058 
22,958,457 

100 00% 

6.29% 
11.31% 

202,981,835 100.00% 



Residential Single Multi- Customer Company % of Total

Type of Residential ISDN ADSL Lifeline LMS Line Line Owned Owned Lines w/ Access

Wire Center Office Customers Customers Business Business Coin Coin Other T. Tone Lines

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m) (n)

1 Big Fork Digital 2,647 413 239 325 4 322 3,537

2 Columbia Falls Digital 2,885 1,080 222 412 9 880 4,408

3 Elmo Digital 606 299 19 19 7 651

4 Finley Point Digital 308 97 14 8 1 1 332

5 Hungry Horse Digital 810 463 59 68 7 35 979

6 Kalispell Digital 13,440 6,481 1,170 3,241 40 4,506 22,397

7 Lakeside Digital 894 119 50 86 1 64 1,095

8 Marion Digital 341 45 14 17 9 381

9 McGregor Lake Digital 122 24 5 14 13 154

10 Olney Digital 123 68 12 8 13 156

11 Polson Digital 2,579 1,744 253 504 7 735 4,078

12 Somers Digital 561 39 40 51 36 688

13 Swan Lake Digital 160 4 7 5 1 0 173

14 Whitefish Digital 3,826 1,061 302 712 11 1,061 5,912

15 Yellow Bay Digital 234 17 9 11 1 8 263

16 0

17 0

18 0

19 0

20 0

21 0

22 0

23 0

24 0

25 0

26 0

27 0

28 0

29 0

30 0

31 0

32 0

33   Total  29,536 0 0 11,954 0 2,415 5,481 0 82 7,690 0 45,204

 NOTE:  Additional blank schedules are being provided for your convenience.               PAGE 27

Line 

No.

Company Name:    CenturyTel of Montana, Inc. d/b/a CenturyLink  SCHEDULE 23

         Page 1 of 1    

Cental Office and Access Line Statistics (Revised) Year:  2009
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- 
Lint 
No. - 

1 

2 

3 

4 

5 

6 

7 

8 

- 
9 - 

Montana Total State Construction Expel 
FCC 

Part 32 
iccount No. Description 

22 10 Central Office Assets 

(a) 
21 10 

2220 Operator Systems 

(b) 
General Support Assets 

2230 Central Office Transmission 

23 10 Information/Termination Assets I 
241 0 Cable and Wire Facilities Assets I 

I 

l ~ o t a l  Construction Expenditures 

2680 

2690 

This Year 

( 4  
343,822 

273,744 

0 

1,704,606 

0 

1,649,721 

0 

0 

3,971,893 

Amortizable Tangible Assets 

Intangibles 

litures 

Last Year 

(dl 
572,276 

412,021 

0 

2,079,568 

0 

1,389,485 

0 

0 

4,453,350 

Percent 
Change 

(el 
-39.92' 

-33.56' 

-18.03' 

18.73' 

-10.81' 



Company Nme:  CentuqTel of Montana, lac. SCHEDULE 26 

I (a) 
1 i%?ce President and hhnagers 

Silpenisors & Superintendants 
Conim. Technicians 
Plant Technicians 
Cable 7echniCi.m 
EngineerslDrafting 
Fa&@- ck Test Board Technicians 
Special Apparabls Technicians 
Conmercial& General 
Secretades 
LAK Adminictrator 
Plant Support Technicans 

of Year of Y ear 
@) (c) 

3 3 

PAGE 30 

42 1 
43 1 Totals (Sum of Lines 1 through 42) 801 74 



Company Name: CentuqTel of Montana, Inc. SCHEDULE 27 

PAGE 3 



Company Name: CeutnryTel of Montana, Ine. SCHEDULE 28 

Year: 2009 

Lme 
No 

1 

2 

3 

4 

5 

6 

Compensation of Top 5 Corporate Employees - SEC Information 

Namemitle 
(a) 

NIA 

Base 
salary 
(b) 

Bonuses 
(c) 

PAGE 32 

Note CenrqTr.1 of Montana, 
See Scl~eduie 27, Compensations 

Totals (Sum L.l to L.5) 

Inc does not mbmt SEC infornabon 
of Top 10 \ lont~m based cq1oyecs 

Other 
Cornpensahon 

(4 

% Increase 
Total 

Com-bon 
(g) 

Total 
Cornpensabon 

(e) 

Total 
Cornpensahon 
Last Year 

0 



Company Name: CeuturyTel of Montana, h c .  SCHEDULE 29 

- 
Lin 
No - 
1 

2 
3 
4 
5 
6 
7 
8 
9 

10 

- 
11 

12 

13 
14 
15 
16 
17 

18 

19 
20 

21 

- 
22 

23 
24 
25 
26 
27 

- 
28 

29 
30 
3 1 

- 
32 

33 
34 

- 

Plant in Service 
Construction Work in Progress 
Plant Acquisition Adjustments 
Plant Held for Future Use 
Materials & Supplies 

(Less): 
Depreciation & Amortization Reserves 
Contributions in Aid of Constroction 

Montana Composite Statistics 

NET BOOK COSTS 

Revenues & Expenses (Intrastate Only) (000 Omitted) 

I 5000 - 5300 I Operating Revenues I 

Description 
(a) 

Plant (Tntrastate Only) (000 Omitted) 

e 

Depreciation & Amortization Expenses 
Federal & State Income Taxes 
Other Taxes 
Other Operating Expenses 

TOTAL Operating Expenses 

Account 
No. 

I I Net Operating Income I 
Other Income 
Other Deductions 

NET INCOME 

Access Lines in Service (Intrastate Only) 

Residential Access Lines 
Business Access Lines 
PBX Access Lines 
Other Access Lines 
Total Number of Access Lines 

I 
Average Number of Calls Per Access Line 

Local Calls 
Toll Calls (Intra- or Interstate) 

Total Number of Calls Per Access Line 
(Total of Line 29 & Line 30 divided by Line 27) 

Other Statistics (Jntrastate Only) 

Year: 2009 - 

- 

Average Residential Monthly Bill 
Gross Plant Investment per Access Line 

(Line 2 divided by Line 27) 



Company Name: CentnryTel of 3lontana, Inc. SCHEDULE 30 

Special Purpose Vehicles 
Garage Work Equipment 
Other work Equipment 
Buildings 
Furniture 
O&ce Support Equipment 
Company Communications Equipment 
General Purpose Computers 
Analog Electronic Switching Equipment 
Digital Electronic Switching Equipment 
Step By Step Switclmg Equipment 
Crossbar Switching Equipment 
Operator System 
Radio Systems 
Circuit DDS 
Circuit Digital 
circuit Analog 
Public Telephone Terminating Equipment 
Other Terminal Equipment 
Poles 
Aerial Cable Metallic 
Aerial Cable Nonmetallic 
Underground Cable Metallic 
Underground Cable Nonmetallic 
Buried Cable Metallic 
Buried Cable Nonmetallic 
Submarine Cable Metallic 
Submarine Cable Nonmetallic 
Intrabuilding Network Cable Metallic 
Intrabuilding Network Cable Nonmetallic 
Aerial Wire 
Conduit Sysstems 

Depreciation - Montana Intrastate Regulated Year: 2009 

Please list the Montana Public Service Commssion Docket Order No. approving these depreciation rates 

Total 
Expense 

$ 

(d) 
(13,243 

PAGE 3 4 

Composite 
Rate 
% 
(c) 

16.20% 

Line 
No. 

1 

39 
40 

Docket Nimber 83.9 88 Order Number 5052 
THIS SCHEDULE IS REPORTED FOR TOTAL MONTANA AND AGREES WITH SCHEDULE 4, LINE 31. 

Acct 
No. 
(a) 
21 12 

Description 

@) 
Motor Vehicles 



Company Name: CenturyTel of Montana, Inc. SCHEDULE 30a 



Company N a m e :  CentuqTel of 31oa~tma. Ine. SCHEDULE 31 

I Commission Accepted - Most Recent I I I 

Montana Regulatory Capital Structure & Costs Year: 2009 

10 Actual at Year End 
11 
12 CommonEquity 44,979,342 
13 Preferred Stock 230,000 
14 Long Term Debt 

Weighted 
Cost 
(d) 

1 
2 
3 
4 
5 
6 
7 

Company N a m e :  CcnturyTel of 1 SCHEDULE 32 

% Cost Rate 
( 4  

Docket Number 92.7.32 
Order Number 5638C 

Common Equity 
Preferred Stock 
Long TermDebt 
Other 

% Cap. Str. 
@) 

Line 
No 

8 Total 
9 

Descnphon 
(a) 

Network Access - Charges and Revenues Year: 2009 

Line. 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

Access 
Charges 

Paid 
@) 

443,055 

443,1155 

443,055 

Description 
(a) 

Montana - Total State 

Montana -.Intrastate 

Montana - Intrastate Regulated 

Access 
Revenues 
Received 

(c) 

20,289,414 

3,528,266 

3,328,266 



Conipany N,mae: CerkturyTel of Mosltana, Inc. SCHEDULE 33 

Affiliate Transactions - Products & Services P 

~ i n e  1 . . Affiliate Name I Products & Services 

- . 

Clperating and Miscellaneous 
Services & Supplies 

NO. 
I Method to Determine Price 

1 ICe~~turjTel. Senrice Group. hrc. Ihfa~~ageinent. Accounting, 
(a) 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

C0lliIrlct - %00:3 
Contract Y e x  - 2003 
Coulrraci Year - 2002. 
Cor~Sract Y e x  - 2001 
Contract Year - 2009 
Coritract Year - 2009 
Contraci Year - 2009 
Cot~tract Year - 2003 

(b) 

Cen111r)~TeI. , Tnc. 
Ceidun>TeI oTJVashington, Tnc. 
Cenh~r)rTel TTolcii.n~gs, h10, Tnc. 
CerlturyTel Rcoa,tlba~rd. Serv.;Tr~.c. 
EQ Service Group 
Uoiied Tel of  NW - OR 
EQ Florida, Jilt.-Cctitisl. FI;. 
CerburyTel Supply, Tac. 
All Oilier 

For all AEliales Clonwact Price 
Deter~nioeti by Fully Distribt~bed 
Cosis 

~vided to Utili 

Charges 
to Utilitv 





Company Name: Cen-Tcl of Mo~~tana. Jnc SCHEDULE 35 

Montana Intrastate Regulated Earned Ra of Return 
This 
Year 
@) 

Line 
- - 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Description 
Rate Base 

2001 Plant in Service 
2002 Prop Held for Future Telecommunications Use 

3 100-3200 (Less) Accumulated Depreaation 
Plant in Senice 

Additions 
1220 Matenals & Supplies 
1280 Prepayments 

Other Adrhtlons 
TOTAL Additions 

Deductions 
4100 Current Deferred Operating Inwme Taxes 
4320 Unamortized Operahng Investment Tax Credits 
4340 Noncurrent Deferred Operating Income Taxes 

Customer Advances for Constmction 
Other Deductions 

TOTAL Deductions 
TOTAL Rate Base 

1 221 Net Earnings I 

Year: 2009 

I Rate of Return on Average Rate Base -0 01504~1 -0 0049~/01 -286 92% 
I I I 

Last 
Year 

(c) 

107,249,295 

(71,825,390) 
38,940,664 

10,648 

534,888 
570,908 

Percent 
Change 

( 4  

2.11% 

-4.92% 
-12.30% 

-5.04% 

3.16% 
-1.58% 

28 Major Normalizing Adjustments & Commission 
29 Ratemaking adjustments to Utilitv Overations 
30 

L, I I I 

PAGE 38 

26 Rate of Return on Average Equity 1?.700?41 13 790901 1 211 I I 



Company Nanic: CentnryTd of Monltanrr Pnc. SCHEDULE 36 

Other Taxes Paid 
~ i n e  1 Description 
NO. 

1 
2 
3 
4 

- 
(a) 

Montana Telephone Company License Tax 
Montana Public Senice Commission Tax 
Montana Consumer Counsel Tax 
91 1 Emergency Telephone Fee 

5 
6 
7 
8 
9 

10 

Year: 2009 

Montana Telecommunications Access Senice (TDD) 
Montana Corporate License Tax 
Personal Property Tax 
Real Property Tax 

SCHEDULE 37 

Last Year 
'$1 

901,825 
56,243 
29,185 

652,538 
65,300 

518,000 

Universal Service Funds Received Year: 2009 
This Year 

This Year 
(c) 

837,245 
43,433 
12,962 

599,675 
59,998 

440,000 

Page 39 

Last Year 
(b) 

N/A 
1,279,554 

L ~ n e  
NO 

13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 

Descnptlon 
(a) 

Funds received from Montana Sources 
Funds received from Federal Sources 


